
Form OGC-la SUBMIT IN PLICATE*

STATE OF UTAH (Other instructions on
reverse side;

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 3. Lease Designation and Serial No.

ML- 33348
APPLICATION FOR PERMIT TO DRIEl., DEEPEN, OR PLUG BACK 6. If In<Han, Anottee or Tribe Name

la. Type of Work
7. Unit Agreement NameDRILL DEEPEN O PLUG BACK

b. Type of Well
Oil Gas Single Multiple 8. Farm or Lense Name
Well Well Other Zone Zone

2. Nameof Operator STATE
MEGADON ENERGY CORPORATION 9. WelÏ Nov

3. Address of Operator jg
10. Field and Pool. or WildeatSTE. 440 57 WEST SO. TEMPLE, SALT LAKE CITY, UTAH

4. cu acof We1 (Report location clearly and in accor<lance with any State requirements.*I

SECTION 16-238-17E. '' °
r Bik.16-23S-17E

"°"
.

'°" 800' FR. S-LINE & 1840' FR. E-LINE SLM.
14. Distance in miles and direction imm nennst torvn or post office* 12. County or Parrish 13. State

APPROXIMATELY 15 MILES SE . OF GREEN RIVER, UTAH GRAND UTAH
15. Distance from proposed* 16. No. of acres in lease 17. No. of acres assigned

location to nearest to this well
property or lease line, ft.
(Also to nearest drig. line, if any) 353 Ac . 80 Ac .

18. Distance from proposed location' 19. Proposed depth 20. Rotary or cable tools
to nearest well, drilling, completed,
or applied for, on this lease, ft· 8700 ' ROTARY

21. Elevations (Show whether DF, RT, GR. etc.) 22. Appro.s. date work will start*

4403' GRD.; 4418' K.B. FEB. 12, 1981
23.

PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement

124" 9 5/8" 36.00# 1850' 350 sks
8 3/4" 54" 17.00 & 23. 8700' 1000 sks

It is planned to drill a well at the above location to test the .oil

pro-
duction possibilities of the .Mississivoian - Leadville formation at a depth
of approximately 9000' . The well will be drilled with rotary tools using
mud and air for circulation . A short piece of conductor pipe (13 3/8")
will

'bá~set
at about 35 feet and cemented and then a 124" surface hole

will be drilled to a depth which is below the massive sands and cemented to
the surface. An 8 3/4" hole will then be drilled to total depth. A blow-
out preventer, hydril, and rotating head will be used for control e ent.
In the event of production, 5§" casing will be set and thorougir1¶ e ed
from the bottom up to above the salt section. A progno s fo Èh is
attached.

1N ABOVE SPACE .DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-

ductive zone. If povosal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths.,. ive blowout
Sei

n I

.roar

.. . ........... Title PRES.IDENT ................................................ 6
(This space for Federal or S t office . )

Permit No...... ............... . ...... Approval Date ....

Approved by..... ............. . .... .... ........ Title ... ...... .. . .. ........ .. Date .

Conditions of approval, if any:

APPROVED BY THE DMSION
OF OIL,GAfs, NDNNNG
DATE: 3/3 ((

•s., instructions on neverseside

BY:



PROGNOSIS FOR
MEGADON ENERGY CORPORATION

SALT WASH - STATE #1-16A WELL
SW. SE. SECTION 16-23S-17E.

GRAND COUNTY, UTAH

LOCATION: SW. SE. Section 16, T 23S, R 17E., S.L.M., Grand County,
Utah (800' from S-line and 1840'from E-line)

ELEVATION: 4403' Grd; 4418' K.B.

SURFACE CASING: One joint of conductor pipe (13 3/8" or equivalent)
will be set and cemented manually at the surface; then
a 12¾" hole will be drilled to a depth of 1850' for the
surface casing. 1850 ft. of 9 5/8", 36.00#, K-55 casing
will be set and cemented with 350 sks. of reg. cement
w/3% CaC1, with returns to the surface. Casing will be
set with a guide shoe and six (6) centralizers. A cas-
ing head, Series 900 with No. 10 flange, will be installed
on top of the casing. The cement will be allowed 12 hours
to set before nippling up.

EXPECTED FORMATION TOPS:

Formation Depth to Top Thickness Datum

Entrada Surface 350' 4330' K.B.
Carmel 350' 50' 3980'
Navajo 400' 600' 3930'
Kayenta 1000' 50' 3330'
Wingate 1050' 400' 3280'
Chinle 1450' 300' 2880'
Shinarump* 1750' 80' 2580'
Moenkopi 1830' 450' 2500'
Kaibab* 2280' 100' 2050'
Coconino 2380' 600'· 1950'
Wolfcamp 2980' 500' 1350'
Hermosa* 3480' 1650' 850'
Paradox Salt* 5130' 3000' -800'

Pinkerton Trail* 8130' 300' -3800'

Mississippian* 8430' --- -4100'

TOTAL DEPTH 8700'
*Formations which may have
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1. It is planned to set and cement one jt of 13 3/8" casing for
a conductor and then to drill a 12k" surface hole for the
surface casing to a depth of about 1850'. (This depth will
be sufficient to set the casing thru the Shinarump formation
for the protection of possible uranium mines in the area.)
Casing, 9 5/8", 36.00#, K-55, R-3, will be run and cemented
with 350 sks of cement with returns to the surface. The
surface hole will be drilled with air and air mist and a
deviation of no more than 2° will be maintained. A casing
head, Series 900, will be mounted on top of the casing and
a blowout preventer with hydraulically operated blind and
pipe rams, and a hydril, will be mounted on the casing head.
Fill and kill lines will be connected thru a manifold to
the casing head below the blind rams. As soon as the cement
plug is drilled out of the surface casing, the B.O.P. ind
hydril and surface casing will be tested to 2000#.for leaks.

2. A 8 3/4" hole will then be drilled below the surface casing
to a depth of about 6000', using air and/or air mist for cir-

culation. At this point, the air system is to be changed
over to a salt base mud to permit drilling the salt section
below. All subsequent shows of hydrocarbons will be drill-
stem-tested. Particular attention will be given to the Cane
Creek zone near the base of the salt section. This zone can
be productive and is very susceptible to formation damage by
the drilling fluids and cement. No barite (barium sulfate)
is to be used at any time, if it can possibly be avoided.

3. The hole will be kept straight by stabilization or thru
drilling methods. Deviation surveys will be taken at 600'
intervals. Maximum deviation will be kept below 6°, if possi-

ble, and the maximum drift between surveys will be 2°.

4. Samples of the cuttings will be taken at 30-ft. intervals,
beginning at 800', and continuing to a depth of about 6000'
or when conversion to mud drilling is begun, then 10' samples
will be taken.

5. The well will be drilled to a depth which is at least 300 ft.
below the top of the Mississippian formation or to good commer-

cial production. In the event of good production before the
Mississippian is reached, the drilling may be discontinued at
this point and 5§" casing run to permit drilling deeper at
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later date. The mud program will be supervised by the company
representative.

6. At total depth, the well will be logged electrically; and a
Gamma-Induction log and a Gamma-Density-CNL log will be run.

7. If production is obtained in the Mississippian, casing, 5§",
23.00#, N-80, R-3 will be run from about 8700' to about 5000'
and 54", 17.00# casing will be run from 5000' to surface, and
cemented with about 200 ska of RFC cement and J30V sks of
Pozmix (50-50) light cement w/5% salt, 5% gilsonite, and 6%
salt. Sufficient cement to cover the salt section will be
used.

8. A gamma-cement bond log will be run and the production zone
perforated, 2 3/8" tubing run, and completed conventionally.
It may be necessary to break down the formation with a weak
acid treatment which would be swabbed out immediately after
treatment.

9. The drilling of this well shoud take about one month and
completion work should take about ten days.

W. Don Qu le
MEGADON ERGY CORPORATION
Suite 440, 57 W. So. Temple
Salt Lake City, Utah



LOCATION PLANS FOR
MEGADONENERGY CORPORATION

SALT WASH - STATE #1-16A WELL
SW. SE. SECTION 16-235-17E.

GRAND COUNTY, UTAH

1. A survey plat (Plat #1) is attached showing the location of the

proposed well site. Map #1 shows the route from Hwy. 50-6 to

the well site from Floy Junction.

2. Map #1 shows the access road to the well site from present roads.

The road will be along the base of a small ledge and across sand

dunes over fairly flat land. No deep cuts or removal of rock will

be required.

3. All present wells and dry holes in the Salt Wash Fîeld are shown

on Map #1.

4. See 1 and 2 above for other roads in the area.

5. A plan for the location of the production equipment at the well

site, if the well is successful, is shown on Plat #2. Since this

well is an offset well to present production, it should be an

oil well completed in the Mississippian formation, and should flow,

thus eliminating the need for a pump jack. The flow lines, heater-

treater, tank battery, and fluid pit will be installed as shown.

6. Water for drilling purposes will be obtained from the Green River

and will be hauled to the well location by truck. This is a

distance of about 3 miles. Salt water from adjacent welle can

be used.

7. A plan for the placement of the drilling equipment to be used in

the drilling of the proposed well is shown on Plat #3. This plat

shows the reserve pit and waste or burn pit. Excess drilling mud

and waste water will be deposited in the reserve pit during drill-

ing operations. The waste and burnable material will be put in

the burn pit. At the completion of the well these pits will be
folded-in and levelled.

8. See location of house trailers on Plat #3.

9. There is one airstrip in the vicinity of the well location and

this will be needed for transporting the
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10. See Plat #3 for the drilling equipment layout.

11. There is little topsoil on top of the rocks at the proposed
well site. Mostly sand is present and the vegetation is sparse.
Some sage brush covers the surface sparsely. After the well is
completed the location will be cleaned and levelled; and the
pits will be covered.

12 The location is beside a pr ent road andarelatively even
ground. There will be a 4- ' cut on the north side. The re-
serve pit will be dug at le st § in native rock and-soil. This
rock and soil will be used build the sides of the pit. Sedi-
ments belonging to the Morr on and Entrada formations are ex-
posed around the cliff edges and on the hill tops. The flat
surfaces are mostly sand and sand dunes. This is in a developed
oil field and there are nume ous roads and trails crisscrossing
the



LOCATION PLAT FOR
MEGADON ENERGY CORPORATIO

STATE #1-16A WELL
SW. SE. SEC. 16-235-17E.

GRAND COUNTY, UTAH
(800' FR. S-LINE & 1840' FR. E-LINE)

' ELEVATION: 4403' GRD. fý

\
I

l

SEk SECTION 16

/ I
/ I

REFERENCE PTS. ARE: 200' N-S-E-W SCALE: 1" = 400 ft.
DATE: FEB. 6, 1981

I, Sherman D. Gardner, do hereby certify that
this plot was plotted from notes of a field

Registered Land Surveyor '-
State of Utah Ì/i556 "' " PLAT #1



LAN FOR PRODUCTION EQUIP
MEGADON ENERGY CORP . ST . #1-16A WELL -

SW. SE. SECTION 16-238-17E.
GRAND COUNTY, UTAH

CCESS ROAD

Fluid pit

Tank
ttery

Flow :line(buried) Heater
treater

I
l Flow line

(buried)

ell head

&

Approx. scale:1 in.-65 ft.

PLAT NO.



DRILLING EQUIPMENT LAYOUT
FOR sy

MEGADON ENERGYCORP.
STATE #1-16A WELL

SW. SE. SECTION 16-235-17E.
GRAND COUNTY, UTAH

CCESS ROA '

AT WALK

PIPE PIPE by
RACK RACK -

HOLE

DOG HOUSE

RESERVE RIG

PIT ACC. HOUSE

TOOL HOUSE

MUD U
. SET HRAILEE

MUD TANK

BUTANE TA

FUEL TANKS

D HOÚSE

BURN P'IT kTOILET

APPROX SCALE: 1" : 65



WELL CONTROL EQUIPMENT FOR
MEGADON ENERGY CORP. STATE #1-16A WELL

SW. SE. SEC. 16-235-17E. ¯

GRAND COUNTY, UTAH

The following control equipment is planned for the above designated
well:

1. Surface Casing:
A. Hole size for the surface casing is 124".
B. Setting depth for surface casing is approx. 1850'.
C. Casing specs. are: 9 5/8" 0.D., J-55, 36.00#, 8-rd. thread,

new or used.
D. Anticipated pressure at setting depth is approx. 700 lbs.
E. Casing will be run and cemented with 100 sks of cement and

with returns to the surface.
. F. Top of casing will be at ground level.

2. Casing Head:
Flange size: 10"; A.P.I. Pressure Rating: 3000#; Series 900;
Cameron, 0.C.T., or equivalent; new or used; equipped with twa
2" ports with nipples and 2", 3000# W.P. valves. Casing head
and valves will be set above ground.

3. Intermediate Casing:
None

4. Blowout preventers:
A. Double rams; hydraulic; one set of blind rams for 4" drill

pipe; 10" flange; 3000# W.P.; Series 900; equipped with
mechanical whe ls and rod for back-up; set on top of casing
head and bolted down securely; pressure tested for leaks up

'to 2000#; Cameron, Shaffer, or equivalent. A hydril and
rotating head will also be used.

B. The fill and kill line are to be connected to the 2" valve
in the casing head and are to be heavy duty line pipe or
tubing. The kill line will be connected to the mud pump
and the flow line will be directed into the reserve pit.

5. Auxilliary Equipment:
A float valve (3000# W.P.) is to be used in the bottom drill
collar at all times. A kelly valve (at least 3000# W.P.) will
be installed in the stand pipe and a vlave with proper sub will
be available for stabbing in the drill pipe or drill collars.

6. Anticipated Pressures:
The shut-in pressure of the Mississippian formation at a depth
of about 9000' has been recorded at about 4000#, in the
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Wash Field. This will be the pressure that will be consider-
ed in the control program for the mud.

7. Drilling Fluids:
Normal mud or air will be used to drill the well down to the
top of the salt section of the Paradox Formation, which is
expected at a depth of about 5100'. At a depth of about 5000',
the fresh water mud will be converted to salt base mud to pre-

vent wash-outs in the salt section. This will also give a
mud weight of over 10#/gal. which will provide for a hydro-
static pressure of about 4600# at 9000', which shoulð be suffi-
cient over balance to hold the pressure of the potential re-
servoir at this depth. No toxic gases are anticipated.

8. Production Casing:
A. Hole size for production casing is 8 3/4".
B. Approx. setting depth is 8700', which should be about

250' into the Mississippian formation.
C. Casing specs are: 54" 0.D.; N-80 for lower 4000'- 23.00#;

J-55 for upper 5000' - 15.50# or 17.00# which ever is
available.

D. Casing will be run and cemented with approx. 1000 sks in
stages. The bottom of the casing, from 8750' to 8000',
will be cemented first with about 200 sks; this will be
allowed to set and then the rest of the cement will be
used to cement the salt section. This will prevent undue
hydrostatic pressures on the production zone. After the
cement cures the casing will be set on slips in the cas-
ing head. Tubing, 2" '.D., will be run; plugs will be
drilled out; tubing will be set in tubing head which is
securely bolted to the casing head; and then the well
will be perforated under a water cushion at the proper



SCHEMATIC DIAGRAM O
CONTROL EQUIPMENT FOR THE

MEGADON ENERGY CORP.
STATE #1-16A WELL

SW, SE. SEC. 16-238-17E.
GRAND COUNTY, UTAH

Rotary Table
Derrick Floor

Rotating Head

Flow line

-9- To mud pit

Accumulator Hydraulic lines '

-Hydril

Pipe rams
To mud pump .

Manual control
wheels

2"Plug Valves 1,
'

·

(3000#W.P.) -

Blowout Preventer
(3000#W.P ) Blind rams i

To re- A
serve pit'

Series 900
2" hi-pressur

' I. Casing head
fill & Rill lines

-

-2" Ball valves (3000# W.P.)Cellar ------

4'x4'x3' -

- Surface Casing (new)
10 3/4", H-40, 40.50#

Plat #
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. 16'Ÿ- 3575

** FILE NOTATIONS**

DATE: ý
OPERATOR: ( f/((' /Afd
WELLNO:

Location: Sec. / p T. d.9S a. /¶E County:

F¿te Paepaxed: Entered on H.I.D:

Caxd Indexed: Complet¿on Sheet:

API Number --Q - ËÚÿ
CHECKEDBY:

Petroleum Engineer:

APPROVALLETTER:

Bond RequiAed: SuAvey Plat Requi ed:

OAdeA Wo. 0.K. Rule C-3

Rule C-3 (c) , TopogAaph¿e Except¿on - company owns ox contAofa acAeage
(c¿th¿n a 660' Aad¿as og pAoposed alte

Leas e Dea¿gnat¿on Plotted on Map

AppAoval Lett 01x¿t£en

Hot L¿ne P. I



March 4, 1981

Megaden anergyCorporation
Suite 440, 57 West South Temple
Salt Lake City, Utah 84101

Re: Well No. State 1-16A
Sec. 16, T. 238, R. 178, SW SB
Grand County, Utah

Insofar as this office is concerned, approval to drill the above
referred tooill well is hereby granted in accordance with Rule C-3,
General Rules and Regulations and Rules of Practice and Procedure.
However, this approval is canditional àþea Well #1-16, in same location,
is properly plugged and shonAnnan

Should you determine that it will be necessary to plug and abundan

this well, you are hereby reqMOSt0Ê$O iMBBAi&t01ynotify the following.

MICHABLT. MINDER- Petroleum Engineer
Office: 533-5771
Home: 876-3001

Enclosed please find Pora OGC-8-1, which is to be completed whether
or not water sands (acquifers) are encountered during drilling. Your
cooperation in completing this form will be appreciated.

Purther, it is requested that this Division be notified within 24 hours
after drilling operations e--, and that the drilling contractor and rig
number be identified.

The API number assigned to this well is 45-019-30783.

Sincerely,

DIVISION OF OIL, GAS, ANDMINING

Michael T. Minder
Petroleum Engineer

MIWho
cc: Donald Prince, State Land



Form0GC-Ib SUBMIT IN TitlPI.ICATE*

STATE OF UTAH (Other instructions on
reverseside)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 8. I.sass massonarsonsuo esasas so.

MTr-3-348
, 87 IWalAW. ALLGTTUS05 Talas WANE

SUNDRYNOTICESAND REPORTSON WELLS
(De aet see this foram for ro le to drill or to deepen or plus back to a ditorent resorreir.

Use "AP GATION FOR PERMIT-" for such propaeals.)
. UNIT AGRERMpNT NAWE

*.'.'.a. fil &^.",..O owns. I NFORMATION ... , . ..

. NAMS 07 OPSSASOE . FARM 04 LBABBNANS

MEGADON ENERGY CORPORATION
.

STATE .

a. annanas or ornasses e. war.s.no.

SUITE 440, 57 WEST SO, TEMPLE, SALT LAKE CITY, UTAH ST, #1-16A
4. LocaTaox or wsLL (!Leport Íocationelearly and in accordance with any Ataterequirementa.* tÔ. rist.B Axa roote on wiLacAT

See also space 17 below.)
At sortaes

11. suos e.. m.,u. as.s. Axe

SW. SE . SECTION 16-238-17E
. SW

800' FR. S-LINE AND 1840' FR, E-LINE
14.resura so. ' u. as.svarrows(bhowwhether er, av, en, ee..) it, conser on ranssa it. swas

' 44037 GRD; 4418' K,B. GMXD I RTAH

•· CheckAppropneteBoxToindicateNatureof Notice,Repost,or OtherData
woeschor aussursow so: susasquase saroas or:

TEST WATES BRUT•0FP PULL 08 ALTER .CAs!No WATSB BNUT•0rp aarAlbiMG WBLL

PRACTUBS TBBAT MULTIPLE COMPLETE FRACTURS TBBATMENT ALTERIWO CAS3MG

SNOOT OR AC3DIBM ABANDON* BMOUTENG OR ACIDialNG ABANDONNENT

EMPAIR WELL CilAWOE PLANS (Other)
(Nota: Report results of multiple complettoa en Wel

(Other) l'umpletion ur Recompletion Report and 1.og form.)

1T. þESCRIBB PROPOBWW04 CuMyt.ET D DPr.RATIONs (Clourly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. It well is direetionally drilled, give subsurface locations and measured and true yertical depths for all merkers and nones perth

neat to this Work.) * ,

THE SUBJECT WELL WAS SPUDDED IN ON MAY 24, 1981 P,M, AND
COMMENCEDDRILLING ON MAY 26, 1981 WITH REPUBLIC RIG #9
ON THE HOLE, CONDUCTOR PIPE (13 3/8", 40') ·WAS SET AND
CEMENTED WITH RETURNS TO THE SURFACE ,

THE SUBJECT WELL IS PLANNED TO BE DRILLED TO A TOTAL DEPTH
OF 8700 '

,

DIViSiONOF

si / SECRETARY

TREASTIO!LGAS & MAINING

(This space for Tederal or State omos use)

APPROVED ST TITLE DATE

CONDITIONS 07 APPROVAL, 17 ANT:

*Saa Instructionson Reverse



EormOGC-3
SUBMIT IN DUPLIC'

- · STATE OF UTAH (Seeotherinstructions
on reverse alde)DEPARTMENT OF NATURAL RESOURCES 3DIVISION OF OIL, -GAS, AND MINING 5. LEASE DESIGNATION AND BERIAL NO.

ML-33348
WELLCOMPLETION OR RECOMPLETIONREPOR ND LOG * 8. Ik INDIAN, ALLOTTSB OR TR ME

la. TYPE OF WELL: on. mas
WELL WELL naT Other 'I. UNIT AOBEEMENT NAME

b. TYPE OF COMPLETION:
NEW WORK DEEP• PLUG DIFF.
WELL OVER EN DACK RESVR. Other 8. PARM OB LEABB NAME

h. wans or orsaaron STATE
MEGADON ENERGY CORPORATION 9. WELL NO.

3. ADDRESS OF OPERATOR -lŠÂ
$7 WEST SOUTH TEMPLE, SALT LAKE CITY, UTE to. FIELD AND POOL, 08 WILDCAT

4. LOCATION OF WELL (Ñ&pOff 5000tfDW OldGrig ORd ÊN 0000tdBROO tofth GNg Ñ$6t@f@#tt BWR$t
'""'** SW. SE . SECTION 16-235-17E

, SLM. O 11. SEC., T., R., M., OR BLOCK AND SURVEY
OR AREA

At top prod. interval reported below 1840 ' FR. E-LINE) SW.SE. SEC. 16-238-17E.(800 ' FR. S-LINE AND SLMAt total depth

14. PERMIT NO. DATE ISSUED 12. COUNTY OR 18. BTATE
//J-¿V1- ßo?ß | 3-3-2/ G'ÈRD UTAH

15. DATE SPUDDED 10. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONE (DF, BKB, RT, GB, ETC.)e 19. ELET. CAs!NGREAD
-24-81 7-22-81 SEPT. 17, 1981 4403' GRD: 4418' K. 3. 4404' GRD.

20. TOTAL DEPrH, MD A TVD 21. PLUG, BACK T.D., MD A TVD 22, If ati LTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

882¶' 876S' """ \0-8826'
24. PRODUCING INTERVAL(8), OP THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)• 25. WAS DIRECTION/L

BURVES MADE8600-8690 '

NO
26. TTra ELECTale a eramages auN 27. i wsLL cosmo

)UAL LATEROLO AMMA-DENSITY-CN NO
28. CASING RECORD (Report au strings set in toen)

CARINO BIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIžE CEMENTING RECORD AMOUNT PULLED
13 3/80 54.b# 4UI lik" 30 sks NONE

8 /8" 32.00‡ 1 U' 12(" 12y sks äÙNE
237 NONE

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKB CEMENT* BCREEN (MD) SIZE DEPTR BET (MD) PACKER SET (MD

$Ì. PaaronATION ascono (Ankrval,sire and number) 82. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.8770-8800' 1 sh/ft - plugged off DEPTE INTERVAL (MD) AMOUNT AND KIND OF MATERIAL 085D

871¶-87¶O' 1 sh/ft 8770-6500 1000 gal 28% tici - Flugged
8670-8690' l sh/ft 8670-8750' 1500 gal 2Ufo iful, .

¯¯

33.*
PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flotoing, gas NIta pumping-size and type of pump) war.t. arAtus (Producing or

Sept , 19, 1981 Flowing $ñ'Ë-in
DATE OF TBET HOURS TESTED CHOKE 815E PROD'N. FOR OIL--BÉL. GAS-MCF. WATER--BBL. GAS•OIL BATIO9-17-81 8 hr 12/64"

TE D
2 200 bbl

FiaW. TURING PRESS. CASING PRESBURE CALCULATED OIL--BBL. GAS--MCF, WATER--BBL. OIL GRAVITT•API (CORE.)
,

1400# 0#
" ^" 4 400 bbl

• 34. DISPOSITION Or ois (Bold, used for fuel, vented, sto.) TEST WITNESSED BT

W. Don Quigley
35. LIST OF ATTACEMENTS

Drilling & Completion Histories & Sample Log,
36. I hereby certify t t the oregoing and ttached information is complete and correct as determined from all available records

PRESIDENT 10-26-81BIONED - I A< TITLE DATE
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DRILLING AND COMPLETION HISTORIES
ON

SALT WASH #1-16A VELL
GRAND COUNTY, UTAH

OPERATOR: Megadon Energy Corporation
Suite 240, ¶7 West South Temple
Salt Lake City, Utah 84101

CONTRACTOR: Republic Drilling & Service Co.
Three Riverway, Suite 1770
Houston, Texas 770¶6

LOCATION: SWkSEt, Section 16 T 235, R 17E, SLM
Grand Count, Utah (8001. fr. S-line and 1840' fr. E-line)

ELEVATIONS: 4403' Grd.; 4418' K.B.

SPUDDED-IN: May 24, 1981
'

DATE FINISHED DRLG: July 22, 1981

TOTAL DEPTH: 8826'

SURFACE CASING: ¶4 jts (1982') of 8 4/8", 32.00# K-¶¶, R-2 casing.
Landed at 1970' K.B. and cemented w/72¶ sks reg. cement
w/3% CaC1.

PRODUCTION CASING: 217 jts: 129 jts (4960') of 17.00#, K-¶¶, R-2
casing;and 88 jts (3646') of 23#, N-80, R-2 casing and
landed casing at 8806'. Cemented easing w/400 sks of
self stress cement w/37% salt.

PRODUCING FORMATION: Mississippian-Leadville

OPEN PERFS: 8760-8790'; 871¶-87¶0' w/1 sh/ft.

TUBING & PACKER: 8¶90' of 2 3/8", 4.70#, EWS, w/packer set at 8¶90'

DATE OF FIRST PRODUCTION: September 17, 1981

INITIAL PRODUCTION:RATE: 400 bbl fluid on 12/64" choke (1% oil)

TUBING PRESSURE: 1400#

FUTURE:PLAN: Will try to separate oil and water zones by plugging
off lower perfs (871¶-87¶0') and perforating higher in
the Mississippian.



Suite 440 / 57 West South Temple President: W. Don Quigley
Salt•Lake City, Utah 84101 Vice President: Margaret Quigley
Bu'd.Tel: (801) 359-3575 Secretary: Sherrill L. Bateman
Res. Tel: (801) 295-1870

SALT WASH #1-16A WELL
SECTION 16-238-17E,
GRAND COUNTY, UTAH

DRILLING HISTORY

May 21: Moving in Republic Drlg, Co, Rig #9 from Canada, Unload
trucks. Set matting boards,

May 22-24: Rigging up. Welding flow line and nippling up,

May 25: Drilled 50' to 115' (60'). Began drilling at 3:00 AM,
Drilling a 12&" hole, using water for circulation, Survey
at 115' was 1°.

.

May 26: Drilled 115' to 528' (413'). Drilling in Entrada-Navajo
sandstone at rate of 18 ft/hr, with 15,000# on bit at 80
RPM. and using water for circulation,

May 27: Drilled 528' to 885' (357'), Made rd-trip at 5281 for new
bit. Bit #1 (HTC OSC-lG Re-tip) made 472' in 42 hrs,
Drilled at avg, rate of 11 ft/hr, Survey at 528' was 3/4°.
Survey at 638' was 3/4°, Survey at 843' was 3/4°, Drlg
in sand of Navajo formation,

May 28; Drilied 885' to 1188' (303'). Survey at 1125' was 1°,
Drilling with water at rate of 11 ft/hr, with 15,000# on
bit at 75 RPM. Drlg in Wingate sand,

May 29: Drilled 1188' to 1444' (256'), Survey at 1250' was 1°,
Wt. on bit is 15,000#, RPM is 75, Pump pressure is 350#
at 100 S.P.M, (Triplex - 51" liners - 8" stroke), Drlg
in Wingate sand, Total Estimated Cost to Date is;
$168,050,00,

May 30: Drilled 1444-1578' (134'). Survey at 1500' was 1°, Est,
top of Chinle at 1550' due to reverse drilling break,
Samples also had gray and grn shale, Drilling at rate of
8 to 10 ft per hr. with 15,000# on bit at 75 RPM and drill-
ing with water.

May 31: Drilled 1578' to 1695' (117'), Drlg, slow at rate of 5 ft/hr
with 25,000# on bit at 75 RPM, Drilling in Chinle



MEGADON ENERGY CORPORATION ~ PAGE 2
SALT WASH #2-16A WELL
CONTINUED DRILLING HISTORY

June 1: Drilled 1695' to 1816' (121'). Survey at 1700' was 3/4°.

Drilling at rate of 5 to 6 ft/hr. in Chinle shale.

June 2: ,Drilled 1816' to 1947' (131'). Estimate top of Shinarump
at 1930'. Still drilling slow at rate of 5 to 6 ft/hr. in
Chinle mostly. No survey made today.

June 3: Drilled 1947' to 1980' (33'). Estimate top of Moenkopi at
1970'. Ran 54 jts of 8 5/8", 32.00#, K-55, R-2 casing,
Landed casing at 1970' K.B. Had to weld collar on two jts
due to poor threads in collar. Waited 11 hrs on welder.
Cemented casing with 725 sacks of regular cement w/3% CaCl.
Plug down at 8:30 P.M. Waited on cement to set.

June 4: Waited on cement to set until 6 AM, Cut off casing and
welded on bell nipple for casing head. Installed casing
head and began nippling up BOP and Hydril, and flow-line,

June 5: Finished inst ling BOP, hydril, and flow-line, Installed
and welded discharge and kill lines plus manifold. Went in

hole with 7 7/8" bit, drill collars and drill pipe to near
top of.plug. Pressure tested BOP and casing to 1500#. Had

leak in casing or cement. Called Don to check it out,
Called National Cementers to recement or squeeze casing,

June 6: Came out of hole with drill string. Closed blind rams and
hooked up National Cementer's pump truck to casing head,
Pressured-up to 2500# and had no leaks, Pressure tested 5
times to 2500# and had no leaks. Pumped 3 bbl cement around
surface and had to dump the rest, Waited 2 hrs on cement
and then went in hole with 7 7/8" bit, Bit #2 (Smith F-2 RR)
made 1452' (528' to 1980') in 163 hrs, Drilled at avg, rate
of 9 ft/hr, Began drilling ahead at 7 AM, Cement top at
1780'. Drilled 1980' to 2134' (1541), Generators and SCR
system broke down at 4:30 PM, Called for electrician and
mechanic, Estimate cost to date is $273,435.

June 7: Drilled 2134' to 2165' (31'). Rig repair (SCR System) for
19½ hrs. Reamed 40' to bottom (2 hrs.). Wt. on bit is
25,000# at 70 RPM. Pump press. - 550# at 100 SPM (5½" X 8"
liners).

June 8: Drilled 216g' to 2487' (322'). Survey at 2279' was 3/4°; at
2477' was 1 . Drilling in Moenkopi shale and siltstone at
rate of 12-16'/hr. with 25,000# on bit at 70 RPM. Mud wt. is
8.7, Visc. is



MEGADON ENERGY CORPORATION PAGE 3

SALT WASH #2-16A WELL
CONTINUED DRILLING HISTORY

June 9: Drilled 2487' to 2755' (268'). Survey at 2663' was 1°.

Made rd-trip at 2755' for new bit. Bit #3 (HTC-J22 RR)

made 776' (1979' to 2755') in 55½ hrs. Drilled at avg. rate
of 14 ft/hr. Est. top of Kaibab at 2490' and top of Coco-

nino at 2535'. Cut about ½ of Coconino and pulled bit to
keep from leaving cones in hole. (Bit was worn badly.)

June 10: Drilled 2755' to 2879' (124'). Finished trip in hole.
Washed and reamed 40 ft. back to bottom. Wt. on bit is
20,000# at 70 RPM. Pump pressure is 650# at 100 SPM. Mud

wt is 8.9 and Visc. is 33.

June 11: Drilled 2879' to 2943' (64'). Survey at 2943' was 1°. Made

ro trip at 2921' for new bit. Bit 34 (HTC-J22 RR) made
166' (2755' to 2921') in 26 3/4 hrs. Drilled at avg. rate of
6 ft/hr. Est. top of Cutler at 2900'.

June 12: Drilled 2943' to 3148' (205'). Est. top of Wolfcamp section

at 3130' due to gray limestone bed. Down time on rig was

2 3/4 hrs due to SCR work. Drlg at avg. rate of 9 to 10

ft/hr.

June 13: Drilled 3148' to 3276' (128'). Survey at 3225' was 1°.

Made rd-trip at 3225' for new bit. Bit #5 (Reed HS51 RR)

made 300' (2921' to 3225') in 26 hrs. Drilled at an avg.

rate of 11½ ft/hr.

June 14: Drilled 3276' to 3472' (196'). Drilling in limestone of
Wolfcamp at rate of 7 to 10 ft/hr. with 25,000# on bit at

70 RPM. Mud wt. is 8.97 Visc. is 36; W.L. is 12; Solids

are 4°/o. Estimate cost to date is $352,955. ,cgi

June 15: Drilled 3472' to 3670' (198'). Survey at 3599'was 1°.

Est. top of Hermosa at 3470' due to decrease in drilling
rate. 25,000# on bit at 70 RPM. .Mud.wt. is 9.0 visc. is 35

w.1. is 12. Pump pressure is 850 at 9¾ SPM.

June (6: Drilled 3670' to 3909' (239'). Drlg in limestone of Hermosa

' formation at rate of 7 to 12 ft/hr. No surveys today.

June 17: Drilled 3909' to 4073' (164'). Survey at 3912' was 14°.

Made rd-trip for new bit. Bit #6 (Varel ST-G) made 858'

(3225' to 4062') in 904 hrs. Drilled at an avg. rate of

9½ ft/hr.

June 18: Drilled 4073' to 4344' (271'). Survey at 4131' was 2o,

Drilling in limestone of Hermosa at rate of 15 ft/hr. with

35,000# on bit at 70 RPM. Mud wt. is 9.0; visc. is 35;

and w.l. is 20. Pump pressure is 1500# at 75



MEGADON-ENERGY CORPORATION PAGE 4
SALT WASH #1-l6A WELL
CONTINUED DRILLING HISTORY

June 19: Drilled4344' to 4585' (241'). Survey at 4348' was 2°;
at 4537' was 2¾°. Drlg. in limestone and chert at rate
of 11 ft/hr. with 35,000# on bit at 75 RPM. Pump pres-
sure at 1500#,,at 75 SPM.

June 20: Drilled 4585' to 4707' (122'). Made rd-trip at 4624' for
new bit. Bit #7 (Reed FP53) made 551' (4073' to 4624')
in 51 3/4 hrs. Bit came out with the center completely
scoured out suggesting iron in the hole. Went back in
with a varel bit. Formation has lots of chert and dolo-
mite.

June 21: Drilled 4707' to 4931' (224'). Survey at 4755' was 24°.
Bit began acting up at 4920' and so started out of hole
at 4931'. Bit #8 (Varel V-537) mad 307' (4624-4931') in
32 hrs. Drilled at the rate of 9½ ft/hr. Bit #8 also
came out with the center scoured out. So decided to run
Globe basket to fish out junk in hole. ,

'

June 22: Started in hole with junk sub and new bit; but caught crew
before reaching bottom; so had them come out to pick up .

Globe basket. Waited 7 hrs for tools. Went in hole with
Globe basket and cut 6" and came out of hole. Recovered
3" O.D. X 5" core of pyritized chert, which was responsible
for tearing up the bits. Laid down basket and put on a
tooth bit to further dress the hole. Estimated cost to
date is: $449,750.

June 23: Drilled 4931' to ¶049' (118'). Went in hole with Bit #9.
Began drilling ahead at 6:30 AM. Drillin at rate of 7 ft/hr.
in hard limestone. Survey at ¶006' at 2# . Drlg with salt
mud, not quite saturated at this point.

June 24: Drilled ¶049' to ¶168' (119'). Drlg real slow in upper
Hermosa section. No sign of salt yet. No surveys this day.
Wt. on bit 12,000# at 60 RPM. Pump pressure 1200# at 7¶
strokes/min. (Triplex - $#" liners - 8" stroke). Mud wt. =

9.6, Vise. 47, W.L. 24; F.C. = 3/32; Gel = 11/12; sand ¼%;
solids 4.4%; Chlorides 70,000 ppm; calcium 400 ppm.

June 2¶: Drilled ¶168' to ¶248' )80'). Made rd-trip at ¶190' for new
bit. Bit #9 (Security M-89) made 2¶9' (4931' to $190') in
4§¾ hrs. Drld at an avg rate of §# ft/hr. Reamed bottom
40 ft. of hole. Began drlg ahead at 1:30 PM. (No Survey..)

June 26: Drilled $248' to 5336' (87'). Still drlg slow at rate of 4-¶
ft/hr in anhydr.ite and dolomite. No apparent salt yet, but
may be in an angydrite focies of the Paradox section. Survey
at ¶320' was 2#



MEGADONENTERPRISES INC.
PAGE ¶

SALT WASH #1-16A WELL
CONTINUED DRILLING HISTORY

June 27: Drilled 6336' to $572' (237'). Drilling 15 ft/hr. occa-
ssionally in salt beds. Est. top of salt around ¶368'.
(May be low to SW #1-1¶ but top of Paradox zone could
be higher than this.) Had to make round-trip to find hole
in pipe. Found hole 2 jts. above collars. Went back in
hole with Bit #10.

June 28: Drilled ¶¶72' to ¶748' (176'). Had clastic zones which
drilled slow. Drilling in anhydrite black shale, and
dolomite, plus some salt beds. Survey at ¶626' was 2k°.

June 29: Drilled ¶748' to 6916' (167'). Drlg. erratically in salt
and anhydrite. Pump pressure is dropping. Increased wt.
on bit. Drlg. at rate of 7 ft/hr. Have good gas odor
in black shale.

June 30: Drilled $915' to 6088' (173'). Avg. drlg. rate is about '

7# ft/hr. with 18,000# wt. on bit at 60 RPM. Pump pres-

sure is 1300 psi at 7¶ SPM. Mud wt is 10.4, Vis is 3¶,
W.L. is 32, Gei is i/3; F.C. is 2/32; Sand is k%; Solids
are 4%. Chloride are 17¶,000 ppm, calcium is 400 ppm.
Survey at ¶97¶' was 2#°.

July 1: Drilled 6088' to 6285' (197'). Survey at 62¶6' was
3 3/4°. Had to decrease wt. on bit back to 12,000#.
Suspect small hole in pipe or jet in bit washed out. Drlg.
in salt and clastics.

July 2: Drilled 6286' to 6340' (10¶'). Made rd-trip at 6386' for
new bit. Bit #10 (Security S86F) made 119¶' (¶190' to
6385') in 151 hrs. Drilled at an avg rate 7¼ ft/hr. Wen¶
back in hole and reamed bottom 40 ft.

July 3: Drilled 6390' to 6¶½8' (158'). Drlg. at rate of 6-7 ft/hr.
in salt and anhydrite and some black shale. Pump pressure
down to 1100#. Didn't find any holes in drill pipe and
put smaller jets in bit (11-11-12). Still pressure is
down. Decreases drlg rate. Mud wt is 10.4, Visc. is 37,

. W.L. is 20.

July 4: Drilled 6¶¾8' to 6728' (180'). Drlg some better but slow.
Wt. on bit is 12,000# to keep hole straight. Drlg at
rate of 7# ft/hr. Pump pressure is low (1100#). Still
can't find reason. SPM are 80, and have both pumps on
hole. Velocity of fluid is 36¶ gal/min.
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July 5: Drilled 670¶' to 6873' (168'). Survey 6847' was 2°. Drill-
ing at rate of 7 ft/hr. in black shale, anhydrite, and salt.
Wt. on bit is 1200# at 60 RPM. Pump pressure is 1100# at
80 SPM. (Must be hole in pipe or jet washed out in bit.)

July 6: Drilled 6873' to 6979' (106'). Drilling in clastic section
from 6860' to 6979' at rate of 3 to 6 ft/hr. Pump pressure
still low.

July 7: Drilled 6979' to 7150' (171'). Survey at 7096' was llo

Pump pressure down to 1100#. Decided to make rd-trip to
determine reason. Pumped down some soft line first. Came
out of hole slowly. Found wash-out in drill pipe 2 joints
above drill collars. Back on bottom at 6:30 P.M. Had
1660# pump pressure at 6¶ SPM. Drilling much better. Salt
bed at 6980' was about 30' high to #1-1¶.

July 8: Drilled 71¶0' to 7460' (300'). Survey at 739¶' was ¼°. Had
salt from 6980' to 7130' and then clastics from 7130' to
7160'; then salt from 7160' to 7207'; then clastics to 7220'
then salt to 7261';then clastics to 7286'; then salt to 7430';
then clastics to 7248'. Had slight shows (black petro. shale
with odor and scattered fluorescence in anhydrite) in clastic
sections.

July 9:. Drilled 7460' to 78¶¶' (30¶'). Survey at 7687' was 2¾°. Had
increased weight on bit to 18,000# and hole has started walk-

ing off. Will keep this weight until next survey. Drilling
in interbedded salt and clastics. Still picking up some struc-
ture elevation over the #1-16 well. Drilling at avg. rate of
13 ft/hr.

July 10: Drilled 78¶¶' to 8024' (169'). Survey at 7936' was 3 3/40 so
had to reduce weight on bit back to 12,000#. Pump pressure
is at 1625# at 6¶ SPM. Made rd-trip at 78¶¶' for new bit.
Bit #11 (Security 886F) made 1470' (638¶' to 78¶¶') :Da 143k
hrs. Drilled at an avg. rate of 10 ft/hr. Drilled salt from
7896' to 798¶'; then clastics to 7998' and then salt.

July 11: Drilled 8024' to 8100' (76'). Hit top of Cane Greek secti,on
at 80§8' (Est. about 123' high to #1-1¶ well). Drilled to
8080' and well started to blow in. Blew in about 30 ft.
above rotary table. Shut rams after picking up kelly 1¶ ft.
Circulated well thru gas buster at 40 SPM. (Had 100# pressure
on std pipe without circulating. Lit flare off gas buster
bleed-off line - (big flare - 20 ft). Got well calmed down
some after 3 hrs and then gradually circulated slowly for 7
hrs. and got gas worked out. Began drilling ahead to



MEGADON ENTERPRISES INC. PAGE 7
SALT WASH #1-16A WELL
CONTINUED DRILLING HISTORY

' with only 300# pump pressure. Circulated 2 hrs and brought
-mud visc. up to 4¶ in preparation to test. Started out of
hole to pick up DST tools.

July.12: Came out of hole and picked up test tool (Lynes). Went back
to bottom wi¶h tool and ran DST #1 as follows: Tool open at
11:4¶ AM.

Interval: 806¶' to 8100' (4¶')
Init. Open: 10 min
Init Shut-in: 1 hr
Final Flow: 1# hrs.
Final Shut-in: 2 hrs.
Blow: Strong blow immediate. Gas to the surface in 6 min.

(60# pressure on flow-tube in 15 min.) 2¶-ft. flare out
2" line from manifold. Pressure built up to 84# on ¼" •

choke in 30 min on final blow, decreased to 77# in 1 hr,
and to 67# in li hr.

Rec.: 7¶0' fluid (l§O' of highly gas and oil cut mud and
600' of free light gravity - lt. green oil ($2 gravity
at 780).

Sample Cahmber: 300# pressure] 6.8 cu. ft. of gas, 1000
cc muddy oil.

Pressures:
IHP = ¶¾¶9# FÑP = ¶4¶¶#
IFP = 293-289# FFP = 262-324#

ISIP = 3322# FSIP = 2653#
BHT = 1420

Laid down test tool and started back in hole with Bit #12. ,,9/

July 13: Drilled 8100' to 8161' (61'). Made trip in hole after DSTÍ#'l.
Had to spend 2 3/4 hrs to circulate gas out gf hole slowly be-
fore drilling ahead. Survey at 8112' was 3} . Drlg in anhy-
drite and black shale at rate of ¶ ft/hr. with 18,000# on bit
at 60 RPM. Still in Cane Creek Section.

July 14: Drilled 8161' to 8313' (l¶2'). Bottom of Cane Ok section was
at 8190'. Had thin salt bed at 8190' to 82¶0'. .Est top of
Pinkerton Trail at 82¶0'. Samples contained dolomite black
shale and anhydrite. Drlg at rate of ¶ ft/hr in the Pinker-
ton Trail.

July 1¶: Drilled 8313' to 8407' (94'). Top of Molas formation at 8400'.
Brgwn cherty limestone and green shale. Survey at 8373' was
2¼ . Drlg with 20,000# on bit. Mud wt. is 10.6, visc. is 4¶,
w.1. is 22.

July 16: Drilled 8407' to 8¶26' (119'). Top of Miss-Leadville at 8420'.
Had some slight shows in brown and white xln to chalky
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stone w/some scattered fluorescence and slight odor. No
good drilling breaks.

July 17: Drilled 8¶26' to 85¶0' (24'). Decided to test top of Miss.
Could have fractures which could provide some porosity.
Circulated hole for 2 hrs and came out to pick up test tools
(Lynes). Out of hole at 1:00 P.M. Worked on drum clutch and
serviced rig for 1¼ hrs. Picked up test tools (4 drill
collars in anchor) and went in hole. On bottom at 7:22 P.M.
Ran DST #2 as follows:

Interval: 8400' to 85¶0' (l¶0')
Init Open: 1¶ min.
Init Shut-in: 1 hr.
Final Flow: li hr
Final Shut-in: 2¼ hrs.
Blow: Weak initially increasing to 16" in water (k#)

in 7 min. Continuous good blow (§ lb) thru-out
final flow period. No gas to surface.

Rec.: 2226' of gas in drill pipe and 120 ft. of gas-cut
drlg mud.

Sample Chamber: 7¶# pressure, 0.6 cu ft. of gas and
800 cc of drlg mud.

Pressures:
- IHP = $¶0¶# FHP = ¶½88#

IFP = 67-67# FFP = 67-67#
ISIP = 469# FSIP = 878#

BHT = 146°

July 18: Drilled 8660' to 8615' (66'). Came out of hole with test
tool and laid down tools. Went back in hole with Bit #13
(Security RR). Bit #12 (Reed FP¶3) made 694' (78561 to 8650')
in 111 3/4 hrs. Drilled at an avg. rate of 6 ft/hr. En-
countered no drlg breaks in limestone section and no obvious
porosity.

July 19: Drilled 861¶' to 86¶0' (35'). Had slight increase in drlg
rate (6k to ?'/hr) and some stain fractures, fluorescence
and oil cut in samples. No good breaks or obvious porosity.
Drilled to 86¶O' and decided to run DST and log hole. Cir-
culated for 2 hrs and came out of hole and picked up test
tools (lynes). Went in hole and ran DST #3 as follows:

Interval: 8¶¶O' to 8660' (100')
Init Open: l¶ min
Init Shut-in: 1 hr
Final Open: 1 hr
Final Shut-in: 1# hr
Blow: Very .weak.

Rec: 10 ft of drlg mud.
Sample Chamber: 26# and small .am't (800 CC) of drlg.

mud.
Pressures:

IHP = ¶028# FHP = 4927#
IFP = 92# FFP = 92#

ISIP = 92# FSIP = 92# '

BHT =
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July 20: Drilled 8650' to 8700' (¶0'). Laid down test tool and loaded
same out. Went back in hole with Bit #13. Encountered dolo-
mite porosity (sucrosic dolomite) at 8667'. Had lots of black
residual oil in pores and fractures but no fluorescence.
Drilled to 8700' and circulated 2 hrs. and came out of hole
for logging. Rigged up Schlumberger at 8:00 P.M. and began
logging well.

July 21: Drilled 8700-8740' (40'). Logging tool (Dual-Laterolog) would-
n't work properly. Ran tool in ho.le twice and couldn't make
it work. No other tool in area available. Density-CNL log
indicated a possibility that well should be drilled deeper to
penetrate the original gas-oil contact and be in oil zone. So
since a delay in logging was probable, it was decided to drill
the well deeper to 8820' and then log at no additional logging
costs. Accordingly, went back in hole with Bit #13 and began
drilling ahead at 7:00 P.M. Had lots of black oil residue in
sucrosi.c dolomite. No fluorescence or odor. ,

Estimated Cost to Date: $807,¶¶0.

July 22: Drilled 8740-882¶' (8¶'). Drilled in sucrosic dolomite with
lots of dead oil in pores. No fluorescence or cut. Had to
re-log well, since the first logs were not good logs. Cir-
culated for 2 hrs and came out to run logs. Began logging at
7:00 P.M. Ran-Dual-Laterolog.

July 23: Ran Gamma-Density-CNL log and prepared Cyberlock log. Fin-
ished logging at 0600 A.M. Logs look good and bottom of hole
8670' to T.D. indicated good resistivity and porosity, so de-

cided to run a DST. Picked up test tool (lynes) and ran DST
#4 as follows:

Interval: 8665-882¶' (160')
Init Open: 1¶ min
Final Shut-in: 1 hr
Final Open: 2¼ hr
Final Shut-In: 3 hr.
Blow: Strong blow immediate. Pressure up to 16# in 1¶

min. Gas to surface in 28 min. On final flow on
¼" choke pressure and gas flow was:

min = 24}# = $4 MCF
15 min = 291# = 65.5 MCF
30 min = 39# = 79.6 MCF
4¶ min = 48}# = 93.6 MCF
60 min = ¶71# = 107 MCF
90 min = 70# = 118 MCF

120 min = 80# = 140 MCF
13¶ min = 80# = 140 MCF

Ree: 926' of fluid (400' of highly gas cut mud and $2¶'
of gas and oil cut mud.) No free oil or water.

Sample Chamber: Leaked - Had about 3000# pressure; 30-50
cu ft of gas - No
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Pressures:
IHP = ¶078# FHP = ¶066#
IFP = 172-172# FFP = 230-438#

ISIP = 382p# FSIP = 3906#
BHT = 147

July 24: Laid down test tool. Went back in hole with drill string.
Circulated for 3# hrs to work.gas and oil out of hole. Good
oil show on top of mud. Began laying down drill pipe at
0830 AM. Finished laying down pipe and drill collars at ¶:30
P.M. Rigged up to run casing.

July 2¶: Ran 217 jts (129 jts (4960') of 17.00# and 88 jts (3646')
of 23#) casing, K-5¶ and N-80, and landed easing at 8806'
K.B. Cemented casing with 400 sks of self stress cement
w/37% salt. Plug down at ¶ AM - July 2§, 1981. Left cement
set for 9 hrs (2 PM) and planned to set slips. Slips were
wrong size; had to wait until Sunday morn for right size.

July 26: Set slips at 0830 A.M. and cut off casing. Began rigging
down. Will start moving rig to Geyser Dome.

Total estimated cost of drilling to casing point is
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COMPLETIONWORK
ON

SALT WASH #1-16A WELL

Aug. 13-14: Moved in completion rig (CRC Rig #30) and rigged up.'
Waited on tubing and well head equipment.

Aug. 16: Crew arrived 0900 hrs. Unloaded 278 jts of 2 3/8" tubing.
Installed well head and BOP. :Began picking up.tubing and .

going in hole with bit. Picked up 203 jts. Sent crew home
at 1800 hrs.

Aug. 16: Sunday - didn't work.

Aug. 17: Crew arrived 0800 hrs. Picked up 74 more jts (277 in all)
and tagged cement at 8803' K.B. Waited 1 hr. on power
swivel. Rigged up power swivel and flow lines to mud pump
and tank. Pressure tested head and BOP to 1000#. Began
drilling out cement at 1330'. Drilled to 8809' and drilleg
out rubber plug. Circulated 4¶ minutes and came out of hole
with bit. Out of hole at 1730 hrs. Rigged up Welex to run
CBL log. Finished logging at 2200 hrs. Welex bottom at
8806'. Top of cement at 7410'. Good bond to 7410', with
scattered bond to 7240'. Went in hole with gun and perfor-

ated 7113-1¶' with 4 shots. Came out of hole with gun (had
to make second run with gun due to misfire). Finished at
2400 hrs.

Aug. 18: Crew arrived 0800 hrs. Went in hole with packer and set
packer at 6870' (24¶' above perfs). Began breaking circu-
lation and started pumping $11 at 37¶O#. Broke back to 2§00#
and pumped at rate of 2# bbl/min. Pumped in ¶¶ bbl salt
water and had no returns on outside of casing. Must have
bridge preventing circulation and are pumping in to formation.
Decided to squeeze perfs at 7113'l¶'. Pumped in 40 sks of
reg. cement w/18% salt and 1% CaC1. Displaced with 32 bbl
salt water. Waited 46 min. and pumped against plug to l¶00#
and not holding, so shut valve to hold pressure over night.
Sent crew home at 1800.hrs.

Aug. 19: Crew arrived 0800 hrs. Released packer and came out of hole.
Rigged up Welex to run CB1 log on cement squeezed in yester-

day. Found cement top inside casing at 7099' (14' above
perfs). Had good bond and found cement top on outside casing
at 6760'. Ran log to ¶000' to check for any obvious bridges.

Had one slight indication at ¶200' but didn't appear to be
solid or tight against the casing. Came out of hole with
the log and went in with casing gun. Shot 4 holes (2/ft) in

casing at 6610'. Rigged Welex down and went in hole with
packer and tubing (100 stds and a single). Set packer at
63¶0' (260' above perfs). Sent crew home at 1800 hrs.

Aug. 20: Crew arrived 0800 hrs. Rigged up Dowell. Pumped in salt
water thru tubing and thur perfs at 6610'. Obtained
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lation to surface on outisde of casing after 14 bb1s. Ini-

tial pressure was 2¶OO# and circulated at 1200#. Waited
2 hr. on water truck. Cemented casing with.300 sks of 35%
Pozmix and 65% self-stress and 60 sks of reg. w/18% sait and
1% CaCl and 3/4% tic. Displaced with 28 bbl salt water.
Had continuous circulation. Shut well in at 12:}¶ PM. Sent
crew home at 12:30. Will wait till tomorrow morning to drill
out cement. Estimated cost to date is $65,400.

Aug. 21: Crew arrived at 0800 hrs. Released packer and started out
of hole. Pulled 22 stds and packer stuck. Tried to pull
and jar it loose without success. Circulated for 2 hrs.
and then worked it loose. Came out of hole with packer.
Out of hole at l¶00 hrs. Found packer had lost on slip die.
(Must have fallen off at top of hole.) Decided to go in
with old bit and casing scraper. Encountered rough spot in
casing at 4980' (78 stds and sgl). Smoothed it out with
casing'scraper. Tagged cement top at 6470'. Drilled cement
to 6¶l0' and shut down for night. Sent crew home at 1930 hrs.
Approximate cos including production string and cementing,
to date is $20¶, 00.

Aug. 22: Crew arrived at 0800 hrs. Continued drlg out the cement.
Drilled 36 feet, down to 654¶' and bit quit drilling - prob-
ably due to packer die beneath bit. Came out of hole to
check bit and found it okey. No excessive wear and no broken
teeth. Called for a mill and finger basket to run in to fish
out die. Waited 2} hrs after out of hole and tools hadn't
arrived so sent crew home at 1830 hrs. Will run basket Monday
morning.

Aug. 23: Sunday - didn't work.

Aug. 24: Crew arrived 0800 hrs. Went in hole with finger basket and
topped cement at approx. 6¶½¶'. Cut 6" core with basket and .

came out of hole. Recovered packer die on top of core. Went
back in hole with bit. Topped cement at 6¶¾6' and had to
wait for brine water. Waited 2# hrs. Sent crew home at
1800 hrs.

Aug. 26: Drilling out cement. Accumulative Cost to date $214,800.

Aug. 26: Crew arrived at 0800 hrs. Con't drilling cement. Drilled
out cement from 7099' to 7700'. Observed circulation to sur-

face about 16 feet in front of rig. Stopped drilling and
shut casing valve and came up hole to find leak in casing.
Ran CBL log to find top of last cement job. Top at approx.

643§'. Goood bond most of way from 6610' (Cement perfs at
6610'). Made two runs with CBL tool - first run tool didn't
work. Finished at 2030 hrs. Sent crew home at 1800 hrs.

Aug. 27: Crew arrived 0800 hrs. Picked up packer and went in
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to find hole. Set packer at 6300' and pressure tested to
2000# - No leaks. Reset packer at ¶¶00' approx - pressure
tested - no leaks. Reset at 4996' approx. and pressure
tested. Got circulation to surface. Hole in casing at ¶028'
approximately where packer die had cut the casing. Reset
packer at 47¶0'. Called National Cementers for cement and
trucks. Waited till 4:30 PM for cement. Cemented hole at
¶028' with 100 sks reg. cement with 2% CaCl. Squeezed
cement after 1 hr setting time. Closed valves at 2000 hrs.
and sent crew home. Will cement down surface in the morning.

Aug. 28: Crew arrived at 0800 hrs. Cemented annulus between surface
casing and production casing with 200 sks cement w/2% CaC1.
Got cement to surface 16 ft. in front of rig after l¶0 sks
cement. Pumped in rest of cement. Drilled out cement plug
from 4990' to ¶029'. Pressure tested to l¶OO# and had no
leaks. Went on in hole to about 7700', ready to drill out
rest of cement in the morning.

Aug. 29: Crew arrived 0800 hrs. Drilled out cement to 8806' and cir-
culated for 2 hrs. Started out of hole at 1730 hrs. Shut
down at 1900 hrs and sent crew home. Will perforate Monday
morning. Accumulative cost to date is $229,750.

Aug. 30: Sunday - didn't work.

Aug. 31: Crew arrived at 081¶ hrs. Finished coming out of hole - wet
string. Out of hole at 1130 hrs. Rigged up Welex and per-
forated interval 8770' to 8800' with 1 sh/ft. Started 3]T'
h¾¾¾Tbing at l¶00 hrs ( joint of tubing on bottom,
then a Baker Model AD-1 production packer, then a seating
nipple). Ran in 84 stds and packer stuck (¶334') top of
23# casing. Circulated down casing and got packer loose,
but stuck again 30 ft. higher. Ran out of water for circu-
lating so shut down for night at 1800 hrs and sent crew home.

Sept. 1: Crew arrived at 0800 hrs. Circulated casing and got packer
free, but still couldn't pull more than l¶ ft. so pulled
40,000# over and sheared shear ring and came out of hole.
Found that packer thimbles were 4 §/8" OD and wouldn't go
in the 4#" ID - 23# casing. New packer thimbles had been
turned down but were still 4 34/64" OD; so took thimbles off
and went to Moab to have thimbles turned down to 4 7/16".
Ran new packer and had no trouble getting down. Set packer
at 8686'. Removed BOP and set tubing on doughnut with l¶000#
tension on packer. Installed head and valves. Sent crew
home at 1800 hrs. Accumulative cost to date is $244,4¶O.

Sept. 2: Crew arrived at 0800 hrs. Rigged up to swab tubing dry.
Found rope socket and swivel in poor condition so had to
order new set. Waited 2# hrs for socket and swivel. Began
swabbing about noon. Swabbed fluid level down to about
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below surface and then level started to rise. Checked cas-
ing annulus and found vaccuum on annulus so packer must be
leaking. Tried to pressure up on annulus and pressure bled
off. Hydrostatic pressure in annulus apparently sheared
shear pin on packer. Tried to reset packer several times
without success, so came out of hole with packer. Out of
hole at 2000 hrs. Ordered different packer for morning.

Sept. 3: Crew arrived at 0800 hrs. Went in hole with Baker Model
packer (Combination-Compression-Tension packer). Set packer
at 8686' and put # wt. of tubing (16,000#) in compression
on packer. Removed BOP and installed doughnut and head.
Swabbed well down to about 8¶00'. Acidized well with 1000
gal 28% Hel acid with 16,000 cu. ft. of N . Put 1000#
pressure on annulus. Pumped in acid at 3600# pressure at
2 bbl/min rate and gradually increased to 3 bbl/min rate
at 3000#. Displaced with 40 bbl of salt water. Instant
shut-in pressure was 1600#. Let acid set for 4¶ minutes '

and then flowed back on ¼" choke. Flowed back approx. 20
bbl in one hour. Shut well in at 1900 hrs and sent crew
home.

Sept. 4: Crew arrived at 0800 hrs. T.P. = 100#. Opened well, flowed
salt and acid water till 10 AM. Flowed back approx. 10 bbl
fluid with gas and N . Began swabbing. Fluid level at
400 ft. below surfacË. Each swab run pulling gas, brine
water and acid water and N . Fluid level staying at about
2000 ft. below surface on Ëunsafter the 6th run. Well
flows gas (2-10 ft..flare) between runs. Fluid is highly
gas cut. Flares intermittenly while making run, getting
more gas but no sign of oil yet. Recovered an estimated
70 bb1s of fluid (pumped in about 100 bb1s with nitrogen and
load water). Swabbed until 1730 hrs and shut well in. Sent
crew home.

Sept. ¶: Crew arrived at 0800 hrs. T.P. = 400#. Opened well. Blew
N at first and then gas. Blew down in 10 min. Fluid level
a$ about 1000' below surface. First run had approx. 1 bbl
of light oil on top. Subsequent runs recover mostly gas cut
saline water and some mud. Well flares gas (2-4' flare)
continuously between run. Gaseous fluid level staying at
about 2000' below surface. Est. total fluid recovered to date
is approx. 100 bbl., so the treatment fluid has been recovered.
Well is making some water (saline). Shut well in at 1600 hrs
and sent crew home.

Sept. 6-7: Sunday and Labor day - didn't work.

Sept. 8: Crew arrived at 0800 hrs. T.P. = 360#. Well blew down in
16 minutes - all gas. Had to resplice sand line. Finished
splice at 100 hrs. and began swabbing. Fluid level at
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below surface. First run had about 2 bbl oil on top.
Fluid highly gas cut and slightly oil cut - rest salt water.
Making 2.runs per hr. and pull about 4 bbi each time. Fluid
level is going down gradually and oil content increasing.
Oil content up to 1% at 1930 hrs. Swabbed approx. 40 bbl
of fluid this day. Shut well in at 1800 hrs and sent crew
home.

Sept. 9: Crew arrived at 0800 hrs. T.P. = 310#. Had to change out
sand line. Began swabbing at 1400 hrs. Fluid level at 800'
below surface. First run was mostly all oil - 3# bb1s. Oil
content increasing. Marked increase of oil content on Sth
run. (Est. ¶%) Fluid highly gas cut. 9th run recovered
approx. 18 bbl fluid (¶% oil); 10th run recovered 191 bbl
fluid (S%oil). Shut well in at 1800 hrs and sent crew
home.

Sept. 10: Crew arrived at 0800 hrs. T.P.= 22¶#. Fluid level at 1300'
from surface. Made 10 swab runs. Swabbed out 16¶ bb1s.
Recovered 13 bb1s of oil (black) (approx. 8% oil). Shut well
in at 1600 hrs and sent crew home.

Sept. 11: Crew arrived at 0830 hrs. T.P.= 27¶#. Fluid level at 2000'
below surface.. Made 10 runs. Recovered 16¶ bb1s fluid
(l¶.6 bbl oil and 1¶O bbl salt water). Lots of gas with
salt water.

Sept. 12: Crew arrived at 0800 hrs. T.P.= 360#. Well flowed some dis-
tillate (1 bbl) when opened. Fluid level at 1000'. Swabbed
out 170 bbl fluid (10% oil) in 9 runs. Shut well in at
1800 hrs and sent crew home.

Sept. 13: Sunday - didn't work.

Sept. 14: Crew arrived at 0800 hrs. T.P.= 300#. Flowed well, gas and
'

some spray of oil. Fluid level at 1400 ft. Made 9 swab runs.
Recovered 181 bb1s of fluid (11% oil). (20 bbl oil). Fluid
highly gas cut and well flows gas between runs. Shut well
in at 1800 hrs and sent crew home.

Sept. 1¶: Crew arrived at 0800 hrs. T.P.= 310#. Opened well and
flowed gas and oil (i bbl) for 10 minutes. Fluid level at
1000' below surface. Made 9 swab runs. Swabbed 221 bb1s
fluid. Est. 9-10% oil. Shut-in at 1800 hrs and sent crew
home.

Sept. 16: Crew arrived at 0800 hrs. T.P.= 380#. Flowed good oil and
gas for 10 min. Fluid level at 1000' below surface. Made 9
runs and swabbed 235 bb1s of fluid. 011 appears to be in-

creasing. Est. 10% oil. Oil content definitely increases
in the PM. while swabbing. Shut in at 1800 hrs and sent
crew
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Sept. 17: Crew arrived at 0800 hrs. T.P.= 38¶#. Opened well; flowed
gas and oil for 10 min. Fluid level at 1000' below surface.
Made 10 runs. Swabbed out 230 bb1s fluid - approx. ¶%oil.
Well makes gas continuously. Shut well in at 1600 hrs.
Sent crew home. Drained flat tank. Had 28k bbl oil in
tank. Swabbed 7 days and recovered a total of 1367 bbl of
fluid - 2% oil. Recommend setting bridge plug above pr.esent
perfs and complete in zones above.

Sept. 18: Crew arrived at 0830 hrs. T.P. = 38¶#. Opened well - flowed
gas with spray of distillate. Fluid level at 1000' below
surface. Made ¶ runs - swabbed 100 bbl fluid - 2% oil.
Rigged swab down. Removed tubing head and installed BOP.
Unseated packer at 8686' and came out of hole. Packer had
one rubber missing so sent it into God. Jct. for redressing.
Sent crew home at 1600 hrs. and shut well in.

Sept. 19: Crew and Welex arrived at 0800 hrs. Rigged up Welex and '

went in hole with easy drill, cast iron bridge plug and set
at 876§'. Came out and went in with Gun #1 and perforated
from 8730' to 8760' with one shot per ft. (Misifred when
shooting from 8720-30'.) Gun #2 perforated 871¶' to 8720'
with one shot/ft and misifired on 8720-30'. Gun #3 per-

forated 8720-30' with one shot/ft. Gun #4 perforated 8670-
90' with one shot/ft. Finished perforating at l¶3¶ hrs.
Rigged Welex down. Went in hole with packer (one jt of tog
on bottom, then packer, then seating nipple) and 136 stds
and 1 single (271 jts) of tubing and set packer at 8¶90'
(8600' K.B.). Sent crew home at 1930 hrs.

Sept. 20: Sunday - crew didn't work.

Sept. 21: Crew arrived at 0800 hrs. Rigged down BOP and installed
tubing head and master valve. Began swabbing - fluid level
at 2000' below surface. Gas began to flow continuously
after 8th run. Made 1¶ runs and swabbed out 83 bbl fluid
(mud and salt water - highly gas cut). Shut well in at
1600 hrs and sent crew home.

Sept. 22: Crew arrived at 0800 hrs. T.P. = 1180#. Opened well. Blew

down in 30 min. Fluid level at 2200' below surface. Made
12 runs. Swabbed out 80 bb1s fluid (all water). Well blows
gas continuously. Shut well in at 1600 hrs.

Sept. 23: Crew arrived at 0800 hrs. T.P. = 127¶#. Opened well. Blew

gas down in 30.min. Fluid level at 2¶OO' below surface.
Made 9 runs and swabbed 72 bb1s of fluid (all salt water).
Sent crew home at 1600 hrs and shut well in.

Sept. 24: Crew arrived at 0800 hrs. T.P. = 1300#. Flared gas for
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minutes and made 2 swab runs. Fluid level at 2¶00' below
surface. First run had small amount of thick green oil.
Rigged up Western to acidize well. Pressured up annulus to
1000#. Pumped in 1600 gal of 20% Hcl acid. Pumped 16 bbl
acid and then started dropping 4 ball sealers per bbl. for
19 bb1s (76 balls). Pumped in initially at 2¶OO# at 3 bbl
to 3# bbl per min. rate. Pressure dropped to 2000# after
8 min. Slight increase in pressure at end of treatment due
to ball sealers opening up new perfs. Instant shut in was
600# and dropped to 300# in 16 min. Kept well shut-in for
1 hr and then opened valve. Well flowed load water briefly.
Rigged up to swab and made 1# runs and well kicked off flow-
ing. Flowed 2" stream clear across reserve pit. Estimate
most of load water and acid water recovered in l# hrs of
flowing. Shut well in at 1600 hrs and sent crew home.

Sept 2¶: Crew arrived at 0800 hrs. T.P. = 2700#. Opened well, flowed
gas and green oil initially (est- 3 bbl oil on top). In- '

stalled choke valve and opened well on 12/64" choke. Well
flowing steady stream of gas and spray of salt water. Tubing
pressure holding at 1400#. Shut well in at 1600 hrs.

Sept. 26: Crew arrived at 0800 hrs. T.P. = 2600#. Opened well on #"
Choke. Flowed gas for 1 hr. (flaring intermittenly) and
then oil (green condensate) for ¶ min., then steady 1"
stream of salt water with gas. Estimate 10 bbl fluid per
hr. T.P. holding at 1300#. Rigged down rig. Shut well in
and released rig at l¶00 hrs. Total Estimated Cost is:
$342,400.

Well was produced thru a 12/64" choke for another ten days
and averaged 400 bbl of fluid per day (1% oil and 99% salt
water) holding 1700# pressure on the tubing. Shut well in

due to large amount of salt water. Plan to plug off lower
perfs and perforate higher to improve oil-water ratio.
This work will be accomplished as soon as a plan for dis-

posal of the water is approved and



Form OGC-lb .
SUB IN TRIPLICATE*

STATE OF UTAH (Other instructions on
reverse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF Olt., GAS, AND MINING A a.sasa asesenessen ase seasst, no.

ML, 3348

SUNDRYNOTICESAND REPORTSON WELLS
too aet us. tale to ter rit « gpen e aspha a meerentreaarvetr.

•

f. UNR AOBBBMSMS NAME

osa rm eas
was.» IAI was.» LJ osass

L mana er oramason 4. raan on asses sans

Megadon Energy Corporation STATE
.

8. assassa op ossoassa 6. was me.

Suite 20; 175 South West Temple; Salt L #1-16A

4. asson w a Re4rt teentionelearly and ta seeordaaee with 10. wass.oaus rees, es wsLeese

SALT W48¾

SW. SE. SECTION 16-235-17E, SLM. ÛÎÛ$Û •

4,
""

(800' fr. S-line and 1840' fr. E-line) SW. SE. SEC. 16-238-17E.

DMSIONOF BIN.
u. ..... ... u. ..mas.... ses., wa.sh., ... Ai)*¾ &MININ as. ....wr .. was... as.eras.

.
- 4403' Grd; 4418' K.B. GRAND UTAH

te· CheckAppropneteBoxToIndicate Natureof Notice,Report,or OtherDate
nowschor zusamesex so: sessageaWW aspose op:

TEST WATUSBRUT@WP PUI.L 05 ALTSB CASINO WATSB BRUT•Opp aarASSIMO WES.L

PRACTURS TERAT MULTIPLE COMPLETE PRACTURS TREATMENT ALTERIWO CASIMO

SMOOT 05 ACIDISE ABANDON* BMoutine OR ActoistNG ASANDORMSMT*

sarAza wsr.r. cisAWea Pr.Ana (Other) TNFORMANON Ty
(Nors: Report reestte et multiple eemstedes en Wel

(Other) Completion ur Reeompletten Report and Log form.)

1T. osacNISS PROPOSED OR CUMl'LETED OPERATIONS (ÛÎ©nflyStat& Mll pertinent detsiis, and gi¥e pertinent dates, including estimated date of starting mag

proposed work. It well is direetionaUr drilled, give subsurfaee toestions and measured and true verties! depths for all markers and saaes parti•

neat to this Werk.) *

Since there has been no decision made to cease, water disposal into the Mississippian

production zone thru the adjacent well, Pan Am Suniland St'ate A-2, to the subject

well, we are forced to attempt completion of the above subiëdt~"well in the Cane

Creek section at 8050' to 8200'. We plan to puL1Áhetubing and packer out of

the well, set a bridge plug at approximately 8300', perforate casing at intervals

from 8050' to 8200', run tubing with anchor, an šWab well in. It is anticipated

that this work will take approximately 6 days t implete. A blowout preventor

and tubing stripper head will be mounted on th cas;Lng before work begins. Your

approval of this work is hereby requested.

We may have to give the well a stimulation treatment if the perforating and swab-

bing are not successful. This treatment would roha ly involve a small sand

fracture treatment using oil as a base.

2-.. PRESIDENT pay, 6-28-89

O GAS, AN MINING

*SeeInstructionscg



S.W.ENERGY CORPORATION
847 EAST FOURTH SOUTH

SALTLAKECITY,UTAHS41O2

TELEPHONE (SOI) 532-6004

DIVISt0NOF
24 June 1991 OILGAS&MINING

Utah Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Lease ML-45209

Gentlemen:

This letter is for the purpose of bringing to your
attention that it is my understanding that the designation
of "Operator" becomes the right of the lessee of record in
the lands and wells described within the above-captioned
lease. This should also give notice that the designation
of "Operator" supersedes all prior designations of
operator with respect to the above described lands within

the above captioned lease.

Could you please make this letter a part oft the
lease file.

Sincerely,

S. W. CORPORATION

R chard P. Smoot

cc. Utah Division of State Lands and Forestry
355 West North Temple
3 Triad Center, Suite 400
Salt Lake City, Utah 84180-1204



NOTE TO FILE

June 25, 1991

Re: Lease ML-45209
Operator Change - State 1-16A Well, API 43-019-30783,
16-23S-17E, Grand County, Utah

From: Don Staley

Per Ed Bonner of State Lands, state lease ML-45209 was set up and assigned to S.W.

Energy Corporation (Richard Smoot) after cancellation of the previous lease. The lease was

previously held by Megadon Energy Corporation (Don Quigley)and cancelled due to non-

payment. The only active (non-plugged) well in the lease is the State 1-16A (43-019-30783).

The Suniland State A-2 water disposal well is located within the lease boundaries but is not
part of the lease. Ed explained that it has its own special surface agreement. As State

Lands feels comfortable with the arrangement, and the former operator's lease was

cancelled, we will proceed with the operator change to S.W. Energy Corporation.
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Speed Letter.

yo Ed Bonner From Don Stal

. State Lands . Oil, Gas and Mining

ihject Operator Change

SSAGE Date 7- $ 19

For your information, attached are copies of documents regarding an operator change on

a state lease(s): These companies have complied with ou requiréments. · Our records have

been updated. Botiding should be reviewed by State Lands ASAP. .

JA- yet

Former Operator: / 400

-New Operator >.6 b .

Well:.
.

' ' API: En i y: S-T-R: ·

'* CC: operator File -- si ned

REPLY oate is

-Ma0&10FOLD

Signed

WHson Jones CompanY RECIPIENT-RETAIN WHITE COPY, RETURNPINK COPY.
GRAnmEf0MM44-912 3-PAAT
etssa.enmrtomu.sA



sion of0il,Gas and Mining
'ERATORCHANGEHORKSHEET

"°" "BL'

tach all documentation received by the division regarding this change. 2-9987(

itial each listed item when completed. Write N/A if item is not applicable. 3- VLC
4-RJF Vy

DChangeof Operator (e>>+-em+d) O Designation of Agent 5. RWM

Designation of Operator O Operator Name Change Only 6.L

le operator of the well(s) listed below has changed (EFFECTIVE DATE: 7-1-91 )

) (neW Operator) S. W. ENERGY CORPORATION FROM(former operator)MEGADON ENTERPRISES, INC.

(address) 847 E. 4TH S. (address) 175 S. WEST TEMPLE, STE 20

SALT LAKE CITY, UT 84102 SALT LAKE CITY, UT- 84101
RICHARD P. SMOOT DON qUIGLEY

phone (801 ) 532-6664 phone (801 )359-3575

account no. N 2860 actount no. NO620

211(S) (attach additional page if needed): **LEASE # CHG FROM ML-33348

Mame:4tått la16A/LDLL API:43-019-30783 Enti ty: 2810 Sec_1 _Typ23_%ng 17E Lease Type: ML-45209

Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API.: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng.___Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:
Name: API: Entity: Sec___Twp___Rng.___ Lease Type:

PERATORCHANGEDOCUMENTATION

Jß l. (Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form).

2. (Rule R615-8-10) Sundry or her legal documentation has been rece ved from newoperator
(Attach to this form). thal /

3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file nùmber: .

-

4. (For Indian and Federal Hells ONLY) The BLMhas been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above. (q,p- )

6. Cardex file has been updated for each well listed above.

7. Well file labels have been updated for each well listed above.

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.

9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



MTOR GIANGEWORKSHEET (CONTINUED) Initi ch item when completed. Write N/A em is not applicable.

ITY REVIEH

l. (Rule R615-8-7) Entity as ' ments have been reviewed for all wells listed above. Here
entity changes made? (yes (If entity assignments were changed, attach copies of
Form 6, Entity Action Form .

A2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

D VERIFICATION (Fee wells only)

41. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

42. A copy of this form has been placed in the new and former operators' bond files.

A3. The former operator has requested a release of liability from their bond (yes/no)
_

_.

Today's date 19 . If yes, division response was made by letter
dated ' 19_.

SE INTEREST OHNERNOTIFICATION RESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19___, of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

Copies of documents have been sent to State Lands for changes involving State leases.

1 attachments to this form have been microfilmed. Date: 9 k. , f" 19 7/ .

ING

4. Copies of all attachments to this form have been filed in each well file.

1. The original of this form and the original attachments have been filed in the Operato-
Change file.



Form OGC-lb SUB' T IN TRIPLICATE*
TATE OF UTAH n ru ns on

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING S. I.BASE DESIONATION .kNO BERIAI. NO.

ML-45709
SUNDRYNOTKESAND REPORTSON WELLS

6. If INDIAN, ALLOTTSB On Talms NAME

(Do not use this form for ro sals to drill or to deepen or plug back to a diferent reserroir.Use "AP CATION FOR PERMIT-•' for such proposais.)
1• 7. UNIT AGRERMSNT NAME

w LL waLL otxas
2. Naxa or orzaatos 8. FARM 08 LEASE NAME

S. W. ENERGY CORPORATION State
3. Anomass or orsastoa 0. WELI. NO.

847 East Fourth South, Salt Lake City, Utah 84102 #1-16A
4. LOCATION GP WELL (Report location clearly and in accordance with any State requiremente.• 10. FIELD AND POGE., OR W3LDCATSee also space 17 below.)at aartae. Salt Wash

11. sac.. T., S., M., 04 BLE. AND
SOETET OR ABBA

SWiSEk sec 16, T23S-R17E, SLM SWlSEk sec 16, 23S-17
STM14. Psautt No. ii. BLEVATrows (Show whether or, aT. on, ete,) 12. county os raassa 18. sTata

4301930783 4403 Grd 4418 K.B. Grand Utah
le' ØiecitAppropriate BoxTo Indicate Natureof Notice,Report,or OtherData

Nortes or INTaxTtow to : aussaquant Åsrostor :

TEST WATSB BRUT•0FF PULL 08 ALTER CASING WATER BRUT-Orp REPAIRIMO WELL

FRACTURE TREAT MULTIPLE COMPLETE fxACTURE TERATMENT ALTERING CASING

SHOOT OR ACIDIRE ABANDON* SHOOTING OR ACIDI2tNO ABANDONMENT*

REPAIR WELL CITANGE PLANs (Other)
(NOTE : Report results of multiple completion on Wel(Other)
('ompletion or Recompletion Report and L.og turm.)

17. asscalaE rnovosso na cuMI•LETED OPERATIONs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) *

Set plug to shut off lower perforations in dolomite
section. Stimulate and selectively test the interval
within the top 75 feet of the Mississippian formation.

'JUL 10 1991
APPROVED BY THE STAT2

F UTAHD blVISIONOF
.

¡L, GAG D AS&MINING

18. I her y certify tha a

ITLE Chairman
. osom

Thiis space for Federal or State omce use) y V

APP"ovED BT TITLE DATE
COLuan S OF APPROVAL, 17 ANT:

*SeeInstructionson Reverse



' Form0GC-lb SUBMI'r ' TitlPLICATh*
TE OF UTAH (Otigstructions on

reverse sule)DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING s. i.saaB DESIONATION .4ND BERIAI. NO.

ML 33348
0. 17 INDIAN, ALLOTrBS 08 TRINE NAMESUNDRYNOTKESAND REPOR

(Do not use this form for proposals to drill or to deepen or ir.Use "APPLICATION FOR PERMIT-" for s.)
1.

7. UNIT AGRESMENT NAMS
°w'.'r... O ".^.iL

OTNSE infOrmatiOR
È. NAMS OP OPERATOS 8. FARM 05 L3AGE NAME

HEGADONENERGYCORPORATION f)lillSil)Nf)F STATE8. Annaans or orsaatos OILGAS& M!NJ 9. WBK NO.
Suite 20; 175 South West Temple, Salt Lake City Ut 8 1 #1-16A

4. I,ocation or wBLL (Ìteportlocation clearly and in accordance with any State requirements.• 10. FIELD AND FOOr., 08 Wir.DCATSee also space 17 below.)at sorta©•
. Salt Wash

SN.SE. Section 16·-23$·-17E., SLM • 11. as T.,s.,x..oasex.axe
(800' fr. S··1ine and 1840' fr. E.-line) Sec. 16 23S -17E.

SLM$4. Paser:T No. 15. aLsvarroNs (Show whether or, RT. an, etc.) 12. Constr os raatsu 18. s:A:a

4295' K.B. 4277' Grd. Grand Utah
' CheckApproprioteBoxToIndicateNatureof Notice,Report,or OtherData

NOT3CM07 INTENTION TO: BUESEQUENT REPORT 07:

TE3T WAT38 88UT•0FF PULL OR ALTER Cas!NG WATER SHUT•Orr Rat'AIRING WELL
FRACTURE TREAT MCLTIPLE COMPLWTE FRACTURE TERATMENT ALTERING CASINO
SNOOT OR ACIDI35 ABANDON* SHOOTING OR ACIDillNO ABANDONMENT*

REPAIR WELL CIIANGE PLANA (Other)
(Nots: Report results of multiple cotopletion on Wel(Other)
('oinpletion or Recompletion Report and Log form.)

17. Dcacatos rlinvoSRO nit CUMl'LETED OPERATIONs (Clearly state•n11 pertinent detalls, and give pertinent dates, including estimated date of starting anyproposed work. It well la directionally drilled, give aúbsurface locations and measured and true vertical depths for all markers and annes perti.nent, to this work.) •

Due to the cancellation of Lease #ML 33348 prior to permitting the recovery
of our equipment in the Salt Wash #1-16A well, we are now forced to removethe equipment. Consequently, we plan to salvage the equipment and plug and
abandon the well in the following manner:

1. Plug'#d.: 50 sks cement across the perfs in the Mississippian
formation from 8600' to 8400'.

2. Cut off casing at 5350' above the top of the cement at 5400'.
3. Pull approximately 5350' of 5½" casing.
4. Place 50 sk cement plug 100' below the top of the cut off casing

from 5500' to 5300'.
5. Place 25 sk cement plug at top of Coconino formation at 2600' to

2500'.
6. Place 25 sks cement plug at top of surface casing and install well

marker.
7. Fold in pit and contour location.

This work should begin prior to the end of September.

18. I harebt certify t t the f regoing true and correct

BIGNED TITLE DAT, August 23, 1991

(TÙsspace for Federal or St oSc se

APPROVED BT TITLE DATE
CONOITIONS 07 APPROVAL, 17 ANT:

*S.. Instructionson Reverse



Form OGC-lb SUBM TRIPLICATE*
STATE OF UTAH (Oth instructions on

reverse sule)DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 6• LEASE DESIONATION AND SERIAL NO.

ML 33348

SUNDRYNOTKESAND REPO O. IF INDIAN, ALLOTTES OB TRIBE NAME

(Do not use this form for proposals to drill or to deepen or, back to a diŒerent rese k.Use "APPI.ICATION FOR PERMIT-" for p s.
1. Ë. 7. UNIT AGRERMSNT NAMSwrsr.r. O "w^.".... U ...,, Inf orma tion
2. NAME OF OPERATOS JDIGUNO 8. PARM 08 LBABB NAME

MEGADON ENERGY CORPORATION OILGAS&MWING STATE
8. Anosass or orsaarom 9. WELL No.

Suite 20; 175 South West Temple, Salt Lake City, Ut 84101 #1-16A
4. LOCATION or wmLL (Report location clearly and in accordance with any State requirements.• lo, riamo ano room, os wsLocatSee also space 17 below.)at surtae•

Salt Wash
SW. SE. Section 16--23S-17E.

, SLM 11. sac., s., s., x., omar.x. xxo
80BTET OR ABRA(800' fr. S-line and 1840' fr. E·-line) Sec. 16 23S -17E.

SLM
14. FaxMIT No. 15. ELEVAtroNs (Show whether or, RT, on, sto.) 12. cooNor os razzan 18. swara
g-Q/9..-JO77..T 4295' K.B. 4277' Grd. Grand Utah
le• CheckAppropnate BoxToIndicateNatureof Notice,Report,or OtherData

NOTICE OF INTENTION TO: SUmsaqUENT REPORT OF:

TEST WA 58 BRUT•OFF PUI.L OR ALTER CAarNO W BR SHUT•Orr REPAININO WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TBEATHENT ALTERING CASINb
BHOOT OR ACIDizE ABANDON* BHOOTING OR ACIDEZING ABANDONMENT*

REPAIR WELL CEIANGE PLANS (Other)
(NoTE: Report results of multiple completion on Wel(Other) (smplettou or Recompletton Report and Log form.)

1Î. DESCRIBE PROPOSED OR CUMPLETED OPERATIONs (Cleurly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well la directionally drilled, give subsurface locations and measured and trtte vertical deptha for all markers and zones perti-nent to this work.) *

Due to the cancellation of Lease #ML 33348 prior to permitting the recovery
of our equipment in the Salt Wash #1-16A well, we are now forced to removethe equipment. Consequently, we plan to salvage the equipment and plug and
abandón the well in the following manner:

1. Plug '#iL:- 50 sks cement across the perfs in the Mississippian
formation from 8600' to 8400'.

2. Cut off casing at 5350' above the top of the cement at 5400'.
3. Pull approximately 5350' of 5½" casing.
4. Place 50 sk cement plug 100' below the top of the cut off casing

from 5500' to 5300'.
5. Place 25 sk cement plug at top of Coconino formation at 2600' to

2500'.
6. Place 25 sks cement plug at top of surface casing and install well

marker.
7. Fold in pit and contour location.

This work should begin prior to the end of September.

BIhøreby cert tt ngot correct

TITLE if DATE AuguSt 23, 1991

for Federal or 8t osc se)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*Seeinstructionson Reverse



S.W. ENERGY CORPORATION
847 EAST FOURTH SOUTH

SALT LAKECITY,UTAH 84102

TELEPHONE (SOI) 532-6664 DIVISIONOF
OILGAS&MINING

20 November 1991

Mr. Frank Matthews
Petroleum Engineer ¿¿
Department of Natural Resources
Division of Oil, Gas and Mining 17 p

$Ë
355 West North Temple pyy-A
3 Triad Center, Suite 350 ¢3~
Salt Lake City, Utah 84180-1203

Dear Mr. Matthews:

In response to your letter dated November 13, 1991,
I would like to report that the identification sign for
State Oil and Gas Lease 1-16A in the Salt Wash Field has
been ordered and should be on location within two weeks'
time.

With reference to the request to reclaim the reserve
pit, we would like permission to complete this during the
month of either May or June of next year. We would
appreciate it if you could indicate to what extent you
wish the pit closed in because we will need a reasonable
amount of space for the production of the existing well.
If I receive no specific dimensions, I will reduce the pit
to what I regard as a functioning and reasonable pit for
production purposes. I hope this meets with your approval.
If you would desire me to do something different, please
notify me at the above address or by telephone.

Sincerely yours,

S. W. NERGY CORPORATION

Ri hard P. Smoot
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XMKKR¾XXKX38‡.XtXSdŒKXXAN President: W. Don Quigley
Salt Lake City, Utah 84101 Vice President: Margaret Quigley
Bus. Tel: (801) 359-3575 Secretary: Sherrill L. Bateman
Res.Tel:(801)295-1870
Suite 20; 175 South West Temple

November 27, 1991

Division of Oil, Gas & Mining
Dept. of Natural Resources
355 West North Temple, #350
3 Triad Center
Salt Lake City, Ut 84180

Re: Compensation for Equipment oh
Salt Wash #1-16A Well
Section 16-23S-17E.
Grand County, Utah

Dear Sirs:

Reference is nude to all of the hearings, reviews and complaints which have
been filed and heard regarding the above subject well over the last eight
years. All of these proceedings have resulted in a net zero of consideration
for our position and effort, even though we have spent over $1,500,000 on a
well and legal maneuverings; and established oil production potential in two
different horizons on the state lease (ML $33348). The final step in'all of
these proceedings was the confiscation of all of our equipment in the well •

by the State. To say the very least, we are entitled to compensation for this
equipment.

It is obvious that the equipment gn the wellaas well as the information devel- -

oped by the drilling of the wellahas increaand the value of the lease con-
siderably. The State,as well as subsequent lessees will benefit accordingly.
We, therefore, are submitting the attached invoice for compensation of the
equipment in the well (which could be salvaged).

President

Enclosure



Invoice #: 11271
Date: 11/27/91

From: Megadon Energy Corporation
Suite 20
175 South West Temple
Salt Lake City, Utah 84101

To: Division of Oil, Gas & Mining
Dept. of Natural Resources
State of Utah

Amount Item Salvage Value

8600' Tubing, 2 3/8", J-55, upset at $3.50/ft. $30,100.00

5300' Casing, 5½", 23#, N-80, LTC at $12.00/ft./ $63,600.00
1 Production Packer (5½", CS-1 Retrievable) 3,500.00
1 Casing Head, 3000#, Series 600, 10 3/4", Rector 2,500.00
1 Tubing Head, 5000#, flanged, Series 600, with

dough-nut (2 3/8" to 2") 1,500.00
1 Master Valve (5000#) 2" 950.00
2 Orbit Valves, 2", 5000# 500.00
2 Ball Valves, 2", 5000# 150.00
1 Choke Valve, 2", 5000# 180.00

Miscellançous nipples, union, collars, etc. 70.00
Total Salvage Value $103,050.00

Salvage Rig (5 Days at $2500/day) -12,500.00

Trucking
'

-4,500.00

Balance Due: $86,050.00 .

Thank



%¾OG 0®¾¾K2ixKCOXRK0txK President: W. Don QuigleySalt Lake City, Utah 84101 Vice President: Margaret QuigleyBus. Tel: (801) 359-3575 Secretary: Sherrill L. BatemanRes.Tel:(801)295-1870
Suite 20; 175 South West Temple

January 29, 1992

Division of State Lands & Forestry DfWSIONOF
Richard J. Mitchell, Director OILGAS&MINING
3 Triad Center, Suite 400 / -3'O 727
355 West North Temple / /g, 4
Salt Lake City, Utah 84180-1204

Re: Invoice for Confiscated Equipment

Dear Sir:

Our letter of November 27, 1991 addressed the problem of reimbursement for
the confiscated equipment on the Salt Wash #1-16A well (Section 16, Township
23 South, Range 17 East, Grand County, Utah) and included an invoice for such.
It has been over eight weeks (60 days) since the date of this letter and we
have had no reply except indication that Mr. Ron Firth had transmitted the
letter to Mr. Mitchell of the State Land Board. We request action on this
matter immediately, otherwise, we will be forced to take legal steps to
collect.

Sin te s,

W. Don Quigley /

President

cc: Division of Oil, Gas & Mining



Form 9 STATO 'JTAH
DEPARTMENT OF L RESOURCES Lease Designation and Serial Number

DIVIS10NOF OfL ASAND MINING ML-45209
7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTSON WELLR
DËnotuse Itform for proposals todrillnew welty,deepenexlptingwolle, er(a igenter plugge¢tw abandoned welle. 8. Unit or Communitization Agreement

1. Type of Well 9. Well Name and Number

g Oil O Gas O Other (specify)wen well State 1-16A
2. Name of Operator 10. API Well Number

S. W. ENERGY CORPORATION 4301930783
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

847 E 400 S, Salt Lake City, Utah 84102 (801)532-6664 Salt Wash
5. Location of Well

Footage County : Grand
oo.sec,T.,R.,M. : SW¾SEk sec 16, T23S, R17E, SLM State : UTAH

12. CH ECK APPROPRIATE BOXES TO INDICATENuTURE OF NOTlCE REPORT, OR OTH ER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

O Abandonment Q New Construction O Abandonment O New Construction

O Casing Repair O Pull or^lter Casing O Casing Repair Pull or Alter Casing

O Change of Plans O Recompletion O Change ofPlans O Shoot or Acidize

O Conversion to Injection Q Shoot or Acidize O Conversion to Injection C Vent or Flare

O Fracture Treat Q Vent or Flare Fracture Treat O Water Shut-Of

O Multiple Completion O Water Shut-Off Other

O Other
Date ofWork Completion

roximate Date Work Will Start
Report results of MultipleCompletions and Recompletions to different reservoirs
on WELLCOMPLETION OR RECOMPLETIONANDLOG form.
* Must be accompanied by a cement verification report.

13. DESÖRIBEPROPOSED OR COMPLETEDOPERATIONS (Ctearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)

ANNUAL STATUS REPORT

Newly acquired lease. Future workover is expected

within the next sixty days.

FEB1352

DIVISIONO
OILGASAMW G

14 herebycertir

Title Chairman oat,12 Feb 1992

(5\WUse only)

(8/90) See Instructions on Reverse



Forms STANOF UTAH
DEPARTMENT 4ATURALRESOURCES 6. Lease Designation and Serial Number

DIVISIONOF OIL, GAS AND MINING ML-45209
7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTSON WE(LS
Da por use misformfor proposals (a drill newwelig deepenedsting wens.or(a reenter plugged gad abandoned weite. 8. Unit or Communitization Agreement

1. Type of Well 9. Well Name and Number

Ok °wig, O wg, O Other (specify)

2. Name of Operator 10. AP1Well Number

S. W. ENERGY CORPORATION 4301930783
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

847 E 400 S, Salt Lake City, Utah 84102 (801)532-6664 Salt Wash
5. Location of Well

Footage : County : Grand
QQ,Sec,T..R..M. : SW¾SEk Sec 16, T23S, R17E, SLM State : UTAH

12. CHECK APPROPRIATE BOXES TO lNDICATENnTUREOFNOTICE, REPORT, OR OTHER DATA
NOTICEOF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

O Abandonment New Construction O Abandonment O New Construction
O Casing Repair Pull or Alter Casing O Casing Repair O Pull or Alter Casing

O Change of Plans Recompletion Change of Plans Shoot or Acidize

O Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

O Fracture Treat Vent or Flare O Fracture Treat O Water Shut-Of

O Multiple Completion Water Shut-Off Other

O Other
Date of Work Completion

Aqproximate Date Work Will Start
Report results of MultipleCompletions and Recompletions to different reservoirs
on WELLCOMPLETION OR RECOMPLET10NAND LOG form.
* Must be accompanied by a cement verification report.

13. DESORIBEPROPOSED OR COMPLETEDOPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to thiswork.)

ANNUAL STATUS REPORT

Shut in. Workover is planned during 1993.

N

Sgyncaenirtythatth o

Title girggn Date 8 Feb 1993
(SÙ se Only)

(8/90) See Instructions on Reverse
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MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah March 19, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6501
ROBERT L. MORGAN

Executive Director

LOWELL P.BRAXTON Richard Smoot
Division Director

S.W. Energy Corporation
899 Island Drive, No. 205
Rancho Mirage, CA 92270-3143

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Smoot:

S.W. Energy Corporation, as of March 2004, has two (2) State Lease Wells
(see attachment A) that are currently in non-compliance for extended shut-in or
temporary abandonment status. Wells SI/TA beyond twelve (12) consecutive months
requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity
or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3). For
extended SI/TA consideration the operator shall provide the Utah Division of Oil, Gas
& Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7223 • www.ogm.utah.gov Where ideas



Page 2
Richard Smoot
March 19, 2004

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerely,

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza

Well File



I:
Well Name API Lease Type Years inactive

1 uniland State A-2 43-019-10833 State 8 Years 2 Months
2 tate 1-16A 43-019-30783 State 6 Years 4 Months

Attachment



MICHAEL O. LEAVITT
Governor April 12, 2004

OLENE S. WALKER
Lieutenant Governor

State of Utah

Department of
NaturalResources CERTIFIEDMAILNO. 7002 0510 0003 8602 6327

Division of Richard Smoot
Oil, Gas & Mining 847 East 400 South

ROBERT L. MORGAN
Salt Lake City, Utah 84102

Executive Director

LOWELL P. BRAXTON
Division Director Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee

or State Leases.

Dear Mr. Smoot:

In response to our discussions on March 31, 2004 I am enclosing several Form 9
Sundry Notices for your use. In our discussions you had stated that two of the wells
would be plugged and abandoned (the CF&I 22-16 well and the CF&I 42-16 well) and
the other two SW Energy wells (the Suniland State A-2 well and the State 1-16A well)
would be reworked and either put into production or plugged and abandoned in 2004.
Please fill out a sundry notice describing your plan for each well.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

cc: John Baza
Well File

1594 West North Temple,Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone(801) 538-5340 • facsimile (801)359-3940• TTY (801) 538-7223• www.ogm.utah.gov Where ideas



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

ML-45209
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for poposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plu0ged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL
, 8. WELLNAMEand NUMBER:OILWELL Q GASWELL OTHER Waf·mr inject1On

State 1-16A
2. NAMEOF OPERATOR: 9. API NUMBER: gg g

S W. EneTRY COTporation 43019
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

R47 E 4th S city Salt Lake STATEUTZIP 84102 | 532-6664
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Gr a nd

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

NESW 16 23S 17E SLM UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT O SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PRÌËVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE ER: f **W cid

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well is an injection well for the Salt Wash Field and

is either injecting or shut-in, depending oh field conditions.

NAME(PLEASEPRI ) Richard P t T1TLE Chairman

SIGNATURE DATE 19 April 2004

(This space for State use only) RECE IVED
THIS SUNDRY IS BEING RETURNED; INSUFFICIENT DATA WAS SUBMITTE O AP OVE
THE REQUESTED ACTION (see attached letter dated M 1, 2004). P 2b

(5/2000) (See Instructions on Reverse DIV.OFgL MININC

Uta Division of Oil, Gas a



State of Utah May 10, 2004

Department of
Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8602 5092

Division of Mr. Richard Smoot
847 East 400 SouthOil, Gas & Mining
Salt Lake City, Utah 84012

ROBERT L MORGAN
accutiveDirector Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or

LOWELL P. BRAXTON State Leases dated April 12, 2004.
Division Director

Dear Mr. Smoot,

The Division of Oil, Gas and Mining (DOGM) is in receipt of your four (4)
sundries dated April 19, 2004 (received by the Division on 4/26/2004) in regards to
the four (4) shut-in wells operated by your company. It is the Division's
understanding you intend to plug and abandon the CF&I 22-16 well this year. Please
submit plugging procedure for the CF&I 22-16 when completed.

In my certified correspondence dated April 12*, 2004, I describe my
understanding of our March 31, 2004 telephone discussions when you stated the
intentions to plug and abandon the CF&I 42-16 well; and the Suniland State A-2 and
the State 1-16A wells would be reworked and either put into production or plugged
and abandoned in 2004. The submitted sundries did not state any plan of action or
future intentions for these three wells.

DOGM requests that you resubmit sundries for the CF&I 42-16, the Suniland
State A-2 and the State 1-16A wells stating your future intentions for these wells with
a plan of action within 30 days receipt of this letter or further action may be initiated.
If your intentions are to keep any of the wells shut-in it will be necessary to meet the
extended shut-in and temporary abandonment well re uirements as described in the
certified letters we sent to your attention February 20 and March 19*, 2004.

For reference, Attachment A lists the wells subject to this request. In addition
I have included several Form 9 Sundry Notices for your use. If you have any
questions or need additional assistance in regards to the above matters please contact
me at (801) 538-5281.

cerel

Dustin Doucet
1 N Ok Petroleum Engineer

/
1594West North Temple, Suite 1210, PO Box 145801,SaltLake City,UT 84114-5801 e
telephone (801) 538-5340 •facsimile (801) 359-3940•TTY (801) 538-7223•www.ogm.utah.gov Where ideas



\
Well Name API Lease Type Years Inactive

1 Suniland State A-2 43-019-10833 State 8 Years 2 Months
2 State 1-16A 43-019-30783 State 6 Years 4 Months

Attachment



||
Well Name API Lease Type Years Inactive

1 CF&I22-16 43-019-15819 Fee 10 Years 9 Months
2 CF&I 42-16 43-019-15820 Fee 10 Years 9 Months

Attachment



State of Utah
DEPARTMENT OF NATURAL RESOURCES

s MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor DivisionDirector

February 4, 2009

Certified Mail No.: 7004 2510 0004 1824 6800

Richard Smoot
S.W. Energy
847 East 400 South
Salt Lake City, UT 84102

Subject: Division Order to Plug and Abandon the Suniland State A-2 and State 1-16A wells
operated by S.W. Energy

Dear Mr. Smoot:

As of the date of this Order S.W. Energy has not taken corrective action for Shut-in and
Temporarily Abandoned Notices of Violation (see attachments) sent certified mail by the
Division on November 29, 2007 (received November 30, 2007) and dated February 6, 2008
(received February 11, 2008).

The Division of Oil, Gas and Mining (the "Division") is hereby ordering S.W. Energy
to Plug and Abandon two wells owned by S.W. Energy as follows:

1. Suniland State A-2 API No. 43-019-10833
2. State l-16A API No. 43-019-30783 g

Division authority to order the wells plugged is found in The Oil and Gas Conservation
General Rule R649-3-36. The wells shall be plugged in accordance with R649-3-24. Within 30
days of receipt of this order S.W. Energy shall submit notices of intent, for Division approval, to
plug and abandon the wells.

Therefore, S.W. Energy has 30 days from receipt of this Order to enter into an
agreement for execution of the Order.

S.W. Energy has the right to appeal the Division Order by filing to the Board of Oil,
Gas and Mining a request for review according to procedures set forth in R649-10-6. A request
for review of a Division Order must be filed with the secretary to the Board, Marianne Burbidge
(801) 538-5302, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
February 4, 2009
Subject: Division Order to Plug and Abandon

In the event S.W. Energy does not respond to the Division Plugging and Abandonment
Order within 30 days of receipt, the Division will file for a formal hearing before the Board of
Oil, Gas and Mining, as described in the Utah Administrative Code R641, requesting a Board
Order to plug and restore the well sites. Should this matter be brought before the Board, the
Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of
violation (Utah Oil and Gas Conservation Act 40-6-11).

Questionsregarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801)-538-5280 or Dustin Doucet, Engineer at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CD/js
Enclosures
cc: Gil Hunt, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed





Page 2
November 29, 2007
Notice of Violation API #4301910833 & 4301930783

In the event that you wish to dispute this Notice of Violation, you may request an
informal adjudication according to the procedures set forth in R-649-10-3 et seq. The request for
hearing must be made within 10 days of receipt of this letter. As an altemative you have the right
to request a formaladjudication beforethe Board of Oil, Gas & Mining in accordance with R-
641 et seq.

Should the matter be brought beforethe Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties of up to $10,000per day of violation. The Division will
also hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture
amounts.

You are hereby given 30 days from date of receipt of this letter to resolve the Violation
noted and bring your wells into compliance with applicable Rules. The Division is aware that the
SITLA lease for the wells in Exhibit "A" has been retained by the Trust Lands Administration
and that option 2 may not be available to you.

Questionsregarding this matter may be directed to Mr. Mike Hebertson, Manager of
Enforcement and Hearings at 801 538-5333, or to Mr. Dustin Doucet, Engineer, at 801 538-
5281.

Sincerely,

K. Michael Hebertson
Manager, Enforcement & Hearings

js
Enclosures
ec: Compliance File

Steve Alder. Attorney General
Gil Hunt. Associate Director, OGM
Dustin Doucet. Engineer
Earlene Russell. Bonding



EXHIB1T"A"

Estimated Plugging Time SilTA
Well Name API # Lease Type Costs ___{years/mor ths)

Suniland State A-2 4301910833 SlTLA $151,13000 11Y
State 1-16A 4301930783 S1TLA $150,02500 9Y 2M
TOTAL $301,155



(J.S. Postal Servicem
a CERTIFIED MAILu RECElPT

(Domestle Mail Only; No insurance Coverage Provided)

Postage G

Certified Fee

AetumReceipt Fee Posimark
(Endorsement Required) Hein

Restricted Delivery Fee
(Endorsement Roquired)
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEl.R. STYlÆR

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governur JOHN R, BAZA
LJimswn DirectorGARY R. HERBERT

"renanic""""""
February 6, 2008

Certified Mail No.: 7004 2510 0004 1824 5339

S. W. Energy
847 East 400 South
Salt Lake City, Utah 84102
Attn: Richard Smoot

RE: 2"" Notice of Violation, R649-3-36 & Order to Post Full Cost Bonding R649-3-1

Dear Mr. Smoot,

As you have failed to respond to the NOV sent to you on the 29 of November 2007 the
Division of Oil, Gas & Mining, (the Division) is hereby issuing a 2"" Notice of Violation for the
wells included in Exhibit "A". The issuance of this notice is for violation of UAC R-649-3-36.

The Division has been made aware that SITLA has retumed the lease payments and royaltiesmade on this lease and has retained the lease. Therefore, you are hereby Ordered to post FullCost Bonding for the wells included in Exhibit "A" or Plug and Abandon the same immediately.The Division has estimated the amount of full cost bonding at $301,155 as noted in the Exhibit.
Division authority for requesting full cost bonding is found under UAC R-649-3-1-4.2 & 4.3.

The Division's evidence of rule violations includes Division Bonding Records, inspection
Records, General Well File Records, Production and Disposition Records and previous notificationsas follows:

1. A Notice Of Violation Dated November 29, 2007
2. A letter from SITLA Canceling Lease No. 45209 dated October 3, 2007
3. A letter covering Shut-In and TA status dated April 19, 2004
4. A letter covering Shut-In and TA status dated March 19, 2004

There are several options available to you for resolution of this matter. The options are asfollows:

1. Post Full Cost Bonding and submit a plan for restoring production within one year2. Restore the wells to production immediately
3. Post the Full Cost Bonding, perform an MIT, and show good cause of future use
4. Plug and Abandon the wells noted in Exhibit "A" vre5. Sell these assets to a party that will comply with Division Rules and Regulation6 DNR

1594 West North Temple, Suite 1210, PO Box 145801, Sah Lake City. UT 84114-58fD
telephone (801) 53&5340• facsimile (80!) 359-3940 •TTY (801) 538-7458 * inacosm utah gar on, «As a



Page 2
February 6, 2008
2"" Notice of Violation, R649-3-36 & Order to Post Full Cost Bonding R649-3-1

In the event that you wish to dispute this Notice of Violation, you may request an informal
adjudication according to the procedures set forthin R-649-10-3 et seq. The request forhearingmust
be made within 10 days of receipt of this letter.As an altemative you have the right to request a
formal adjudicationbefore the Board of Oil, Gas & Mining in accordance with R-641 et seq.

Should the matter be brought before the Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties of up to $10,000per day of violation. The Division will also
hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture amounts.

You are hereby given 30 days from date of receipt of this letter to resolve the Violation noted
and bring your wells into compliance with applicable Rules. Should you fail to execute this Order
the Division will begin legal proceedings.

You are encouraged to contact the Division and come in for a meeting to negotiate a
settlement and resolution concerning these wells. Questionsregarding this matter may be directed to
Mr. Mike Hebertson, Manager of Enforcement and Hearings at 801 538-5333, or to Mr. Dustin
Doucet, Engineer, at 801 538-5281.

Sinc

K. Michael Hebertson
Manager, Enforcement & Hearings

Js
Enclosure
cc: Compliance File

Steve Alder, Attorney General
Gil Hunt, Associate Director, OGM
Dustin Doucet, Engineer
Earlene Russell, Bonding



EXHIBIT "A"

Estimated Plugging Time SI/TA
Well Name API # Lease Type Costs (years/months)

Suniland State A-2 4301910833 SITLA $151,130.00 11Y
State 1-16A 4301930783 SITLA $150,025.00 9Y 2M
TOTAL
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

Gover""r
JOliN IL BAZA
lhan.on Ihram.

CARY ft ifERBERT
Lwntrrumt Governor

November 29, 2007

Certified Mail No. 700425100004l8245L86

S. W. Energy
847 East 400 South
Salt Lake City, Utah 84102
Attn: Richard Smoot

RE: Notice of Violation of R649-3-36 & R649-3-1

Dear Mr. Smoot,

The Division of Oil, Gas & Mining, (the Division) is hereby issuing a Notice of Violation
for the wells included in Exhibit "A". The issuance of this notice is for violation of UAC R-649-
3-36.

The Division is also Ordering Full Cost Bonding for the wells included in Exhibit "A".
The Division has estimated the amount of full cost bonding at $301,155 as noted in the Exhibit
Division authorny for requesting full cost bonding is found under UAC R-649-3-1-4.2 & 4.3.

The Division s evidence of mie violations includes Division Banding Records,
Inspection Records, General Well File Records, Production and Disposition Records and
previous notifications as follows:

1. A letter from SITLA Canceling Lease No. 45209 dated October 3, 2007
2. A letter covering Shut-In and TA status dated April 19, 2004
3. A letter covering Shut ln and TA status dated March 19, 2004

There are several options available to you for resolution of this matter. The options are as
follows:

1. Post Eul Cost Bonding and.submit a plan for restoring production within one year
2. Restore the wells to production immediately
3. Post the Full Cost Bonding, perform an MIT, and show good cause of future use
4. Plug and Abandon the wells noted in Exhibit "A"
5. SeUthese assets to a party that win comply with Division Rules and
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November 29, 2007
Notice of Violation API #4301910833 & 4301930783

ln the event that you wish to dispute this Notice of Violation, you may request an
inforrnal adjudication according to the procedures set forth in R-649-10-3 et seq. The request for
hearing must be made within 10 days of receipt of this letter. As an alternative you have the right
to request a formal adjudication before the Board of Oil, Gas & Mining in accordance with R-
641 et seq.

Should the matter be brought before the Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties ofup to $10,000per day of violation. The Division will
also hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture
amounts.

You are hereby given 30 days from date of receipt of this letter to resolve the Violation
noted and bring your wells into compliance with applicable Rules. The Division is aware that the
SITLA lease for the wells in Exhibit "A" has been retained by the Trust Lands Administration
and that option 2 may not be available to you.

Questionsregarding this matter may be directed to Mr. Mike Hebertson, Manager of
Enforcement and Hearings at 801 538-5333, or to Mr. Dustin Doucet, Engineer, at 801 538-
S28L

Sincerely,

K. Michael Hebertson
Manager, Enforcement & Hearings

JS

Enclosures
ec: Compliance File

Steve Alder. Attorney General
Gil Hunt. Associate Director, OGM
Dustin Doucet. Engineer
Earlene Russe!L Bonding



\ XHH3lT

eigme _ eye Type Costs (yearsimonths
Suniland State A-2 4301910833 SITLA $151 130.00 11Y
State 1 1 A 4301930783 SITLA $150,05.00 9Y
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State of Utah
! DEPARTMENT OF NATURAL lŒSOURCES

Dividon of Gil Ga and Mining
ION M. IlUNTSMAN JR.

IOHN R. ilALA

""'"""'
February 6, 2008

Certified Mail No.: 7004 2510 0004 l824 5339

S. W. Energy
847 East 400 South
Salt Lake City, Utah 84102
Atto: Richard Smoot

RE: 2"" Notice of Violation, R649-3-36 & Order to Post Full Cost Bonding R649-3-1

Dear Mr. Smoot,

As you have failed to respond to the NOV sent to you on the 29 of November 2007 the
Division of Oil, Gas & Mining, (the Division) is hereby issuing a 29 Notice of Violation for the
wells included in Exhibit "A", The issuance of this notice is for violation of UAC R-649-3-36.

The Division has been made awarethat SITLA has returned the lease payments and royalties
made on this lease and has retained the lease. Therefore_, you.are hereby Orderedjopost Fuß
Cost Bonding for the wels included in Exhibit "A" or Phtg and Abandop the same inunediately.
The Division has estimated the amount of ful cost bonding at $301,155 as noted in the Exhibit.
Division authority for requesting full cost bonding is found under UAC R-649-3-1-4.2 & 4.3.

The Division's evidence of rule violations includes Division Bonding Records, Inspection
Records. General Wel File Records. Production and Disposition Records and previous notifications
as folows:

1. A Nolce Of Violation Dated November 29. 2007
L A letter from Sí! LA Cancelng Lease No. 45209 dated October 3. 2007
3. A letter covering Shul-in and TA status dated Aprii 19, 2004

A letter covering Shul-In aild TA status dated March 19. 2004

fhere are several uplous avalbble to you for resolution of this maller. The options are as
fblows:

!. Post Full Cost Bonding and submit a plan for restoring production within one year
2. Restore the wels to production immediately
3. Post the Full Cost Bonding, perform an MIT, and show good cause of future use
4. Plug and Abandon the wels noted in Exhibit



Page 2
February 6, 2008
2"" Notice of Violation, R649-3-36 & Order to Post Full Cost Bonding R649-3-1

In the event that you wish to dispute this Notice of Violation, you may request an informal
adjudication according to the procedures set forth in R-649-10-3 et seq. The request for hearing must
be made within 10 days of receipt of this letter. As an alternative you have the right to request a
Rmnal adjudication beforethe Board ofOil, Gas & Mining in accordance with R-641 et seq.

Should the matter be brought before the Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties of up to $10;000per day of violation. The Division will also
hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture amounts.

You are hereby given 30 days from dato of receipt of this letter to resolve the Violation noted
and bring your wells into compliance with applicable Rules. Should you fail to execute this Order
the Division will begin legal proceedings.

You are encouraged to contact the Division and come in for a meeting to negotiate a
settlement and resolution concerning these wells. Questionsregarding this matter may be directed to
Mr. Mike Hebertson, Manager of Enforcement and Hearings at 801 538-5333, or to Mr. Dustin
Doucet, Engineer, at 801 538-5281.

Sincerely,

K. Michael Hebertson
Manager, Enforcement & Hearings

35
Enclosure
ec: Compliance File

Steve Alder, Attorney General
Gil Hunt, Associate Director, OGM
Dustin Doucet, Engineer
Earlene RusselL Bonding



EXMBIT"A"

Estimated Plugging Time Si/TA
Well Name API # Lease Type Costs years/months

Suniland State A-2 4301910833 SITLA $151 130.00 11Y
State 1-16A ' 4301930783 SITLA $150025.00 g
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

Jf,g,6,x' MICHAEL IL STYLER

JON M. HUNTSMAN,114. Ifxecutive Director

fiovernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

February 4, 2009

Certified Mail No.: 7004 2510 0004 1824 6800

Richard Smoot
S.W. Energy
847 East 400 South
Salt Lake City, UT 84102

Subject: Division Order to Plug and Abandon the Suniland State A-2 and State l-16A_wells
operated by S.W. Energy

23 3 V7F / t,
Dear Mr. Smoot:

As of the date of this Order S.W. Energy has not taken corrective action for Shut-in and
Temporarily Abandoned Notices of Violation (see attachments) sent certified mail by the
Division on November 29, 2007 (received November 30, 2007) and dated February 6, 2008
(received February I 1, 2008).

The Division of Oil, Gas and Mining (the "Division") is hereby ordering S.W. Energy
to Plug and Abandon two wells owned by S.W. Energy as follows:

1. Suniland State A-2 API No. 43-019-10833
2. State 1-16A API No. 43-019-30783

Division authority to order the wells plugged is found in The Oil and Gas Conservation
General Rule R649-3-36. The wells shall be plugged in accordance with R649-3-24. Within 30
days of receipt of this order S.W. Energy shall submit notices of intent, for Division approval, to
plug and abandon the wells.

Therefore, S.W. Energy has 30 days from receipt of this Order to enter into an
agreernent for execution of the Order.

S.W. Energy has the right to appeal the Division Order by filing to the Board of Oil,
Gas and Mining a request for review according to procedures set forth in R649-10-6. A request
for review of a Division Order must be filed with the secretary to the Board, Marianne Burbidge
(801) 538-5302, within 30 days of issuance of the order.

f594 West North Temple. Suite 1210. PO Box 145801, Salt Lake City, UT 84114-980l
telephone (801) 538-5340 . facsimile (801) 359-3940 •TTY (800 538-7458 • www.ogm.utah.goy . o .

s.es a



Page 2
February 4, 2009
Subject: Division Order to Plug and Abandon

in the event S.W. Energy does not respond to the Division Plugging and Abandonment
Order within 30 days of receipt, the Division will file for a formal hearing before the Board of
Oil, Gas and Mining, as described in the Utah Administrative Code R641, requesting a Board
Order to plug and restore the well sites. Should this matter be brought before the Board, the
Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of
violation (Utah Oil and Gas Consel,tation Act 40-6-11).

Questionsregarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801)-538-5280 or Dustin Doucet, Engineer at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CD/js
Enclosures
cc: Gil Hunt, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed



State of Utah
DEPARTMENT OF NATURAL RESOURCES

%F,j,,ss MICHAEL R. STYLER

JON M.HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 4, 2009

Certified Mail No.: 7004 1160 0003 0190 2624

Rosanne Smoot, President
Richard Smoot & S.W. Energy
847 East 400 South
Salt Lake City, Utah 84102

Subject: Richard Smoot & S.W. Energy Plugging Extension Request for the Suniland State A2,
State 1-16A, CF&I 22-16 and CF&I 42-16 wells.

Dear Ms. Smoot:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your plugging
extension request dated February 24, 2009 (received February 25, 2009). It is the Divisions
understanding that S.W. Energy will plug and abandon the State 1-16A well by July 2009 or
earlier, and will continue to plug and abandon the other three wells based on the financial ability
of S.W. Energy. Estimated plugging dates for the Suniland State A2, CF&I 22-16 and CF&I 42-
16 wells must be submitted to the Division as soon as possible.

The Division grants the extension request based on the submitted plugging proposal
and to allow the family time to organize your father's business affairs. Please submit notice of
intent sundries to plug and abandon the wells, for Division approval, at your earliest
convenience. Should the proposed plugging plan change the Division shall be notified
immediately.

Questionsregarding this matter may be directed to Clinton Dworshak, Compliance
Manager, at (801) 538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

cc: Gil Hunt, Associate Director
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Compliance File
Well Files uTAH

N:\O&G Reviewed Docs\CLD
DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 •www.ogm.utah.gov OIL. GAS &



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEAS NDSERIALNUMBER:

ML 45209

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do notuse this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL / OTHER State #1-16A
2. NAMEOF OPERATOR: 9. API NUMBER:

SW Energy Corp. 4301930783
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
847 East 4th South a Y Salt Lake City STATE UT ztP84102 (801) 532-6664 Salt Wash

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 800' FSL 1840' FEL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 17E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

1 July 2 0 0 9 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths. volumes, etc.

1. First Plug - 8600' - 7410' 1200' cement 27 bbis slurry 135 sx

2. Second Plug - 5028' - 4928' 215' cement 5 bbis slurry 25 sx

3. Third Plug - 2020' - 1920' 215' cement 5 bbis slurry 25 sx

4. Fourth Plug - 100' - surface 100' cement 3 bbis slurry 15 sx

Cut wellhead off. If annulas of 5 1/2" X 8 5/8" is not full of cement, run 1" - 50' and cement to surface.

Ifannulas of 8 5/8" X 13 3/8" is not full of cement, run 1" - 50' and cement to surface.
COPYSENTTOOPEIMTOR

Weld on dry hole marker.
Date:

NAME(PLEASEPRINT) Rosanne Smoot Henshaw TITLE PreSident

SIGNATURE DATE 16 June 2009

(This space for State use only)

APPROVEDBYTHE STATE
OF UTAH DIVISION OF RECEIVED
OIL, G AND MINING

(5/2000) DATE y/d 4 , -asana.-.sm., JUN18 2009

' DIV.0FOIL,GAS&



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: State 1-16A
API Number: 43-019-30783
Operator: SW Energy Corp.
Reference Document: Original Sundry Notice dated June 16, 2009,

received by DOGM on June 18, 2009.

Appröval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Amend Plug #2 (Step # 2): The plug shall be moved 100' shallower and balanced across the
squeezed perf from 5128' to 4928'.

3. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

4. Balance plugs shall be tagged to ensure they are at the depths specified in the proposal.

5. All annuli shall be cemented from a minimum depth of 50' to the surface.

6. All requirements in the Oil and Gas Conservation Genera1Rule R649-3-24 shall apply.

7. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

June 25, 2009
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.gov OIL, GAS &



6/24/2009 Wellbore Diagrang r263

API Well No: 43-019-30783-00-00 Permit No: Well Name/No: STATE 1-16A

Company Name: SW ENERGY CORPORATION

Location: See: 16 T: 23S R: 17E Spot: SWSE String Information
Coordinates: X: 582736 Y: 4295406 Bottom Diameter Weight Length

String (ft sub) (inches) (Ib/ft) (ft)
Field Name: SALT WASH HOLI 40 17.5
County Name: GRAND COND 40 13.325

HOL2 1970 12.25

SURF 1970 8.625 32

HOL3 8825 7.875

I Conductor:13 325 in. @40 - PROD 8806 5.5 17 4960 2 (,
Hole: 17.5 in. @40 ft. PROD 8806 5.5 23 3646 ÎËÛ

Cement from 1970 ft.

Surface: 8.625 in. @1970 ft

fole: 12.25 in. @1970 ft.
CeSmenntInformation

Cb)
Class Sacks

/ PROD 8806 0 UK 400
ÁS PROD 8806 0 35 340

PROD 8806 0 A 300

SURF 1970 A 725

5 Perforation Information
Top Bottom

(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
8670 8800

/ Formation Information
Formation Depth

20( ENRD 645
NAVA 960
WINGT 1275
CHIN 1540
SRMP 1940

ion

5.85i0

. @88

c N

Hole: Unknown CCSD 2520

Hole: 7.875 in. @8825 ft
ORGS 2935

CLÑCÿ(
WLFCP 3180

'PP ut RICO 4205
T : 8825 TVD: PBTD: MR t.jtOg

- e Page 1
PRí"h/Laivl!



State of Utah
a DEPARTMENT OF NATURAL RESOURCES

--Af ,),ss MICHAEL R.STYLER

JON M.HUNTSMAN, JR.
li:recutive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 25, 2009

Certified Mail No.: 7004 1160 0003 0190 2709

43 OM 30'7Y3
Rosanne Smoot, President
Richard Smoot & S.W. Energy 13 S Og /G
847 East 400 South
Salt Lake City, UT 84102

Subject: Richard Smoot & S.W. Energy Phigging Extension Request for the Suniland State A2,
State 1-16A, CF&I 22-16 and CF&I 42-16 welb.

Dear Ms. Smoot:

This response is to the letter you sent the Division of Oil, Gas and Mining (the
"Division") dated March 17, 2009 (received March 18, 2009). Your letter confirmed the
plugging of the State l-16A by July 2009 and proposed plugging the Suniland A-2 by year-end
2010, the CF&I 22-16 by year-end 2011 and the CF&I 42-16 by year-end 2012.

The Division denies any plugging proposal beyond year-end 2010. I spoke to your
brother Jonathan Smoot (March 19, 2009) regarding this matter. Jonathan understood the
Division's position and proposed plugging the State 1-16A and Suniland A-2 wells this year
(2009) and plugging the CF&I 22-16 and CF&I 42-16 wells next year (2010). The Division
approves this plugging proposal. Should this plan change the Division shall be notified
immediately.

I checked, for Jonathan, the state lease status of Section 16-T23S-R17E. The SITLA
records I reviewed had Section 16 unleased. I recommend you confirm that with Jim Davis (801-
538-5156) or Lisa Wells (801-538-5154).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utaigoy OIL, GAS &
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Subject: Division Order to Plug and Abandon
March 25, 2009

Enclosed is a copy of a letter Jonathan requested, that was sent to your father on August
31, 2004. It includes wellbore diagrams, recommended plug placement and approximate number
of sacks for each plug for the CF&I 22-16 and CF&I 42-16 wells.

Questionsregarding this matter may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280 or Dustin Doucet, Petroleum Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Enclosure
cc: Gil Hunt, Associate Director

Dustin Doucet, Petroleum Engineer
LaVonne Garrison, SITLA
Compliance File
Well Files

N:\O&G Reviewed



OLENE S. WALKER
Governor

GAYLE R McKEACHNTE
Lieutenant Govemor

State of Utah August 31, 2004

Department of
Natural Resources

ROBERT L MORGAN
Executive Director

Division of CERTIFIED MAIL NO. 7002 05.100003 8602 6105
Oil, Gas & Mining

LOWELL P.BRAXTON
Division Director Mr. Richard Smoot

847 E 400 S
Salt Lake City, Utab 84012

Re: Plugging and Abandoning the CF&I 22-16 and CF&I 42-16 wells
£55 175 /G

Dear Mr. Smoot: '7É~f

Based on your phone conversation on 8/25/2004 with Division personnel it is
our understanding you intend to plug and abandon two (2) shut-in wells this year, the
CF&I 22-16 (API # 43-019-15819) and CF&I 42-16 (API # 43-019-15820). You
had stated that because of mechanical problems with thesewells, you felt that these
well bores didn't have any future use.

The Division has reviewed our in-house records for the CF&I 22-16 and
CF&I 42-16 wells and has attached detailed well bore schematics of each well for
your convenience. The schematics show recommended plug placement and the
approximate number of sacks of cement necessary for each plug.

In summary each well will require 4 (four) plugs. Plug I shall be placed as
deep in the well bore as possible. Assuming you can not get below the collapsed
casing or fish (located at roughly 5300' in each well), approximately 200 sacks of
cement will need to be squeezed below a CICR in an attempt to properly separate the
perforated intervals in the Leadville Formation from the remainder of the well bore
(R649-3-24.3.6). Plugs 2 and 3 will require a CICR with perforations below the
retainer so cement can be squeezed between the production casing and the annulus to
prevention the migration of fluid between formations (R649-3-24.3 & R649-3-
24.3.5). Plug 4 at the surface will require cement inside the production casing and in
the annulus between theproduction and surface casings (R649-3-24.3.3),

1594 West Noah Temple, Suite 12l0, PO Box 145801, San Lake City, UT 84114-5801
telephone (801) 538-5340 *facsimile (801) 359-3940•TTY (801) 538-7458•wwmogm.utah.gov Where ideas
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Mr. Richard Smoot
August 31, 2004

As requested, I have included several copies of Form 9 - SundryNotices and
Reports on Wells, Please submit your plugging procedures with a Form 9 for
Division approval at your earliest convenience. If you have any questions or need
additional assistance in regards to the above matters please contact me at
(801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:je
Attachments
cc: Well



API Well No: 43-019-158194)0-00 Permit No: Well Name/No: CF&I 22-16

Company Name: SMOOT, RICHARD P

Location: See: 16 T: 238 R: 17E Spot: SENW String Information
Coordinates: X: 582338 Y: 4296146 Bottom Diameter Weight Length

String (ft sub) (inches) (Ib/ft) (ft)
Fleid Name: SALT WASH HOLI 1702 13.75
County Name: GRAND SURP ) 10.75 40.5 -

2 8910 7.875

PR D 8910 4.5 11 t/py ,-

Cement from 1702 ft to surface

Surface: 10.75 in. @ 1702 ft

Hole: 13,75 in. @ 1702ft

v Ag /7to Cement Information

gh, a Offrilhy; NAs BOC TOC

be to e tre)(in M &4 string (It sub) (ft sub) Class Sacks

aanlåt /vlÛ)(jgg) : 5k3 PROD 8910 5642 UK 1045

eas?& ¿ ¡at) (A fst, /hygs SURF 1702 0 UK 1400

«L /(h it)O¢,4t) = Ot; Perforation Information

Formation Information
Permation Depth
SUMM 0 ,,

| 3Á3 ENRD 143
CARM 597

KAYT 1164
Cementfrom8910fL to 5642 ft 0Î' Öf
Production: 4.5 in. @8910 ft CHEN

WHRM
Hole: 7.875 in. @8910ft a

E110

Th 8910 TVD: PDTD:

Page



API Well No: 43-019-15820-00-00 Permit No: Well Name/No: CF&I42-16

Company Name: SMOOT, RICHARD P

Location: See: 16 T: 238 1L 17E Spot: SENE String Information
Coordinates: X: 583054 Y:4296125 Bottorn Diameter Weight Length

String (ft sub) (Inches) (Ib/ft) (ft)
Field Name: SALT WASH

HOLI 1801 12.25

County Name: GRAND SURF 1801 8.625 32

HOL2 8931 7,875

4 5 1L6

ag.s kr 77'd

Cement from 1801 ft. to surface

Surface: 8.625 in, @ 180] ft.

Hole: 12.25 in. @1801 ft.

er
Cement Information

4G dy b H String t b) t b) Class Sacks

/ J D Ì/ PROD 8931 8674 UK 85

3/ c {UI ) PROD 8471 8227 UK 5

(.3( ESSE SURF 1801 0 UK 1200

/P3. 3
rt(2±3/Yr

3M *s GL 3 14 f Perforation Information

Permation Information
Formation Depth
MNKP 2110
KBAD 2660
VIIRM 2691

ORGS 2945
Cement from 8471 ft. to 8227 ft.

Cement fmm 8931 ft to 8674 ft

Production: 4.5 in. @8931 ft. DLL SfD2

Hole: 7.815 in. @8931 ft

Hole: Unknown 7|

8941 TVD: PSTO:

Page



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASE DEStGNATIONANDSERIAL NUMBER:
ML-45209

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposaisto drill newwells, significantlydeepen existing wells below current bottom-hole depth, reenterplugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPEOFWELL
OlLWELL GASWELL OTHER

8 WELLNAMEandANUMBER:

2 NAME OF OPERATOR: 9. API NUMBER:

S. W. Energy Corp. 4301930783
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

847 E. 400 So TY Salt Lake City sTATE UT ZIP 84102 (801) 532-6664 Salt Wash
4. LOCATION OF WELL

FOOTAGESATSURFACE: 800' FSL 1840' FEL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 16 23S 17E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDtCATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF1NTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:
7/17/2009 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

i First plug - 8600' 4292' 1¾ex All cement wgt, 15.8+

2. Secondplug-5128'-4900' 25sx Cement yield 1.18 sx/cu ft

3. Third plug - 2020' - 1619' 35 sx

Perforate 5 1/2" casing with 8 shots @ 1518' - 1516'

4. Fourth plug - 1518' - 1380' inside 5 1/2" casing and 1518' - 1300' between 5 1/2" casing and 8 5/8" casing 55 sx

Cut casing @ 150'

5. Fifth plug - 150' surface inside 5 1/2" casing and between 5 1/2" casing and 8 5/8" casing 35 sx

Weldondryholemarker. ALL WORK WITNESSED BY BART KETTLE,
PETROLEUM OPERATIONS SPECIALIST,

Plugging date - 7/17/09 STATE OF UTAH

NAME(PLEASEPRINT) ROSanne S. Henshaw TITLE PreSident

(This spacefor State use only)

RECEIVED
(5/2000) (See Instructions on geverseSide)

OFOIL,GAS&
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